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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES

REPORT BY MEMBERS OF COUNCIL

The members of the Council of Charles Darwin University present their report on the consolidated entity and the entities it
controlled as at the end of, or during, the year ended 31 December 2015.

Members

The following persons were members of the Council of Charles Darwin University during the whole of the year and up to the

date of this report:

Mr Neil Balnaves AO

The Honourable Sally Thomas AC
Professor Simon Maddocks
Associate Professor Steve Shanahan
Professor Mary O'Kane AC

Mr Elliott McAdam

Mr Richard Ryan AQ

Mr Alan Morris

Mr Matthew Gardiner

Mr Ken Davies

Mr Justin Busse

Mr Kingsley Brenton

Professor Keith Christian

Mr Jeffery Gaden

Ms Jodie Ryan

Ms Louise King

Mr Lorenzo Strano OAM

Professor Judith Whitworth AC

appointed Chancellor on 22 April 2016 and continues in office at the signing date of
this report

appointed Chancellor on 1 January 2010 and continues in office at the date of this
report

appointed a member on 24 March 2014 and continues in office until the date of this
report

appointed a member on 1 July 2013 and continues in office until the date of this
report

appointed a member on 25 January 2009 and continued in office until the expiry of
the term on 28 February 2015

appointed a member on 25 January 2009 and continued in office until his resignation
on 28 February 2015

appointed a member on 15 March 2010 and continues in office at the date of this
report

appointed a member on 25 January 2009 and continues in office at the date of this
report

appointed a member on 24 June 2009 and continued in office until his resignation on
23 April 2015

appointed a member on 28 June 2013 and continues in office at the date of this
report

appointed a member on 1 January 2011 and continued in office until his resignation
on 19 May 2015

appointed a member on 1 January 2013 and continued in office until the expiry of the
term on 31 December 2015

appointed a member on 1 January 2014 and continues in office at the date of this
report

appointed a member on 1 January 2015 and continued in office until the expiry of the
term on 31 December 2015

appointed a member on 11 August 2014 and continues in office at the date of this
report

appointed a member on 11 August 2015 and continues in office at the date of this
report

appointed a member on 29 September 2015 and continues in office at the date of this
report

appointed a member on 29 September 2015 and continues in office at the date of this
report
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
REPORT BY MEMBERS OF COUNCIL

Meetings of Members

The number of meetings of the members of the Council of Charles Darwin University and each Council committee held during
the year ended 31 December 2015, and the number of meetings attended by each member were:

Meetings of Committees
Council Finance and Audit and Hominations Executive
Meetings Infrastructure Risk Honorary Awards
Development and Legislation

A B A B A B A B A B

Sally Thomas AC 6 6 [ 7 3 4 8 8 4 4
Simon Maddocks 6 ] 7 7 4 4 8 & 4 4
Sieve Shanahan 5 8 - - - - 7 8 - .
Mary O'Kane AC - 1 - - 9 1 - - - .
EMictt Mcadam - - - - - - - - - _
Richard Ryan AD 5 6 & 7 2 4 7 8 4 4
Alan Morris 3 3 & 7 4 4 - - - .
Matthew Gardiner - 1 - - - 1 - - . .
Ken Davies <] [ - - - - - - - .
Justin Busse 2 2 - - - - - - - -
Kingsley Brenton & 6 - - - - - - - .
Keith Christian 8 6 - - - - - - - .
Jodie Ryan 3 6 2 T - - - - - -
Jeffery Gaden 3 6 - . - - - - - .
Louise King 4 4 - - - - - - - -
Lorenzo Strano 2 2 - - - .- - - - .
Judith Whitworth AC 2 2 - - - - - - _ _

A = Number of meetings attended
B = Number of meetings held during the time the member held office or was a member of the committee during the year

Principal Activities

During the year, the principal continuing activities of the consolidated entity were:

aj

b)

3]
d

€)
f)
g)
h)
i}

i

to undertake teaching activities that fulfil the requirements of an undergraduate and postgraduate university
education and training and further education by way of a course of instruction that is, or is preparatory te, a course
of a kind relevant to a trade, technical ar other vocational aducation;

to undertake research {taking advantage of the human and physical resources of the University) and, where
appropriate, to consider commercial exploitation of research that is undertaken;

to undertake teaching activities to provide other education and training as determined by the Councit;

to co-operate with other universities and with institutions of higher education, training and further education or
research (whether within or outside of Austratia):

to liaise with industry and professional organisations, training committees and the community;

to disserninate knowledge and advance skiils and their practical application;

to provide consultative and research services and facilities;

to administer schemes of financial and other assistance for students of the University and persons studying or
carrying out research at the University including, in the case of students, financial assistance in the form of {oans;

to provide library and other educational facfiities that may be used by the public on canditions as determined by the
Council; and

to carry out any other function that is conferred on it by or under the Charles Darwin University Act and any other
Act.

CDU FINANCIAL STATEMENTS 2015
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
REPORT BY MEMBERS OF COUNCIL

Review of Operations
fntroduction

The University's high level of research intensity was reflected in the University achieving a ranking in the 251-300 category in
the Times Higher Educaticn World University Rankings 2015-2016.

Capital Works
Construction was completed on the following capital projects during 2015:
- Casuarina Fire Mains Upgrade
- Ground Maintenance Building Upgrade
Trade Training Facilities - Casuarina

Construction commenced or was continuing on the following capital projects during 2015;
- Theatre Building Refurbishment,

- Trade Training Facilities - Alice Springs

- Purple Precinet Refurbishment

Palmerston Residentiaf Estate

The residential development, known as The Heights, Durack progressed during 2015, A total of 328 blocks were sold through to
31 December 2015, The development will include a neighbourhood centre, parktands, wetland as well as a retirement village.
Works will continue during 2016.

Specific Purpose Grants

Included in the 2015 consolidated deficit amount of $13.9 million is capital funding recetved of $3.% million that 1s committed
to fund specific capital projects in 2015 and future years. This funding was received as specific purpose grant funds from the
Federal and the Northern Territory Governments. The bulk of this funding was for VET training facilities.

Capital funding received in 2015 and recorded as revenue included specific grants for the following projects:
- 51M Trades Training Centre Facility
~$2,9  Northern Territory Government Capital funding

Significant Changes in the State of Affairs

Ne significant changes in the economic entity's state of affairs occurred during the financial year.

Matters Subsequent to the End of the Financial Year

Since the end of the financial year a pertion of the VET funding provided from the Northern Territory Government has become
subject to competitive tender. Apart from this there are no other matters or circumstances which significantly affected or
may affect the operations of the economic entity, the results of those operations, ar the state of the affairs of the economic
entity in future financial years,

Likely Developments and Expected Results of Operations

Likely developments in the operations of the economic entity and the expected results of those operations in future financial
years have not been included in this report as the inclusion of such information is likely to result in unreasonable prejudice to
the economic entity,

CDU FINANCIAL STATEMENTS 2015



CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
REPORT BY MEMBERS OF COUNCIL

Environmental Regulation

The economic entity is subject to the following environmental regulations:

= Gene Technology Act 2000 famended 2008) and Gene Technolagy Regulations 2001

- Gene Technology (Northem Territory) Act 2004

- Radiation Protection Act 2009 and Radiation Protection Regulations 2011

= Dangerous Goods Act 2012 and Dangerous Geods Regulations 2012

- Transport of Dangerous Goods by Rail and Read (Mational Uniform Legislation) Act 2010
- Waste Disposal on Royal Darwin Hospltal Campus Regulations

= Waste Management and Pollution Control Act 2011 and Regulations

- International Air Transport Association (IATA) Dangerous Goods Regulations

Insurance of offlicers

The Group has insurance in place to insure the members of the Council and its Committees and the Officers against claims arising
fram thedr involvement fn the activities of the economic entity. The cover for Manzies School of Health Research fs 5 million and
for Charles Darwin University is 510 million.

Proceedings on behalf of the entity
There were no material proceedings ongoing against the University at the end of 2015.

This report B made In accordance with a resolution of the members of the Council.

Signed at Darwin this day of P'I 2016 :
CHANCELLOR VICE-CHANCELLOR

CDU FINANCIAL STATEMENTS 2015 5
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CHARLES DARWIN UNIVERSITY AND |ITS CONTROLLED ENTITIES
ANNUAL FINANCIAL REPORT - 31 DECEMBER 2015
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The financial report was authorised for issue by the members of Council of Charles Darwin University on
13 May 2016.
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2015

income from continuing operations
Australian Government financial assistance
Australian Government grants
HELP - Australian Government payments
NT Government financial assistance
HECS - HELP student payments
Fees and charges
tnvestment revenue and income
Consultancy and contracts
Other revenue
Gains on disposal of assets

Share of profit or loss on investments accounted for

using the equity method

Total income from continuing operations

Expenses from continuing eperations
Employee-related expenses
Depreciation and amortisation
Repairs and maintenance
Impairment of assets
Losses on disposal of assets
Other expenses

Total expenses fram continuing operations

Net result before income tax
Income tax expense
Net result after income tax for the period

Net result attributable to members

Net result attributable to members
from continuing operations

Note Consolidated Parent Entity
2015 2014 2015 2014
§'000 $'000 $'000 $'000
3 99,624 121,746 82,272 100,498
3 24,061 24,851 24,0861 24,851
4 68,445 64,543 63,805 60,203
5,342 5,949 5,347 5,949
5 45,289 34,282 43,969 34,045
6 4,001 4,491 3,135 3,232
7 189,875 24,909 13,414 15,760
8 32,582 56,339 32,701 55,342
29 8,636 2,292 - 2,292
22 148 112 148 112
308,003 339,514 268,852 302,285
9 177,040 171,395 154,034 147,703
10 265,622 21,353 23,256 20,714
11 7,741 7,165 7.671 6,474
12 894 464 894 464
29 - 3,821 265 -
13 110,602 126,328 104,880 119,216
321,499 330,556 291,000 295,271
{13,896) 8,958 {22,148) 7,014
10%) - - - -
{13,896) 8,958 (22,148) 7,014
{13,896) 8,958 {22,148) 7.014
{13,8986) 8,958 {22,148) 7.014

The above lncome Statemant should be read in conjunclion with the accompanying noles.

CDU FINANCIAL STATEMENTS 2015
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2015

Note Consolidated Parent Entity
2015 2014 215 2014
$'000 $000 $'000 $'000
Met result after income tax for the period {13,896} 8,958 (22,148) 7,014
Hems that may be reclassified to profit or loss
Gain/(loss) on value of available for sale financial
assets, net of tax 30{a) 4 24 - -
Items that will not be reclassified to profit or loss
Gainf{lcss) on revaluation on fand and buildings, net
of tax 30(a) 660 18,658 660 18,658
Total other comprehensive income 664 18,682 660 18,658
Total comprehensive income (13,232) 27,640 {21,488) 25872
Total comprehensive income attributable to
members {13,232) 27,640 {21,488) 25,672
Total comprehensive income attributable to
members from continuing operations (13,232} 27,640 {21,488) 25,672

The above Stalement of Comprehensive Income shoufd be read in conjunction with the accompanying notes.
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2015

ASSETS
Current assets
Cash and cash equivalents
Receivables
Inventories
Other financial assets
Non-current assets classified as held for sale
Other non-financial agsets

Total current assets

Non-current assets
Biological assels
Investment properly
Investments accounted for using the equity method
Other financial assets
Property, plant and equipment
Intangible assets

Total non-current assets

Total assets

LIABILITIES
Current liabilities
Trade and other payables
Borrowings
Provisions
Other liabilities

Total current liabilities

Non-current liabilities
Borrowings
Provisions

Total non-current liabilities

Total llabilities

Net assets

Equity
Reserves
Restricted funds
Retained earnings

Total equity

Note

14
15
16
19
20
21

17
18
22
19
23
24

25
26
27
28

26
27

30(a)
30(b)
30(c)

The above Statement of Financial Position should be read in corjunction with the accompanying notes.

Consolidated Parent Entity
2015 2014 2015 2014
$'000 $'000 $'000 $'000
108,190 107,343 101,711 77.851
6,085 21,543 4,800 18,130
1,161 1,197 1,161 1,197
844 1,985 824 776
16,244 16,976 16,244 16,976
5,206 5,181 5,066 4,915
137,730 154,225 129,806 120,845
718 2,135 718 2,135
285 300 - -
576 428 576 428
307 303 - -
492,254 504,604 489,348 494,245
32,239 16,395 521 529
526,379 524,165 491,163 497,337
664,109 678,390 620,969 618,182
5,978 8,570 9,641 9,353
2,000 2,000 2,000 2,000
25,866 24,718 22,396 21,455
14,481 12,446 36,845 12,126
48,325 47,734 70,882 44,934
2,000 4,000 2,000 4,000
2,722 2,362 2,241 2,055
4,722 6,362 4,241 6,055
53,047 54,008 75,123 50,989
611,062 624,294 545,846 567,193
244,97¢ 250,969 238,708 243,969
28,968 40,683 28,968 40,683
337,124 332,642 278,170 282,541
611,062 624,294 545,846 567,193
CDU FINANCIAL STATEMENTS 2015

9



CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2015

Restricted Reserves Retained

Funds Earnings Total

$'000 $'000 $'000 $'000
Consolidated
Balance at 1 January 2014 38,856 235,581 321,371 596,808
Net result - - 8,058 8,958
Gain/{loss) on revaluation on land and buildings,
net of tax - 18,658 - 18,658
Gain/{loss) on value of available for sale financial
assets, net of tax - 24 - 24
Total comprehensive income - 18,682 8,958 27,640
Transfers {to)/from restricted reserves 827 - {827) -
Transfers {to)/from revaluation reserves - (3,294) 3,294 -
Transfers from retained eamings - - {154) {154)
Balance at 31 December 2014 40,683 250,969 332,642 624,294
Batance at 1 January 2015 40,683 250,969 332,642 624,284
Net result - - (13,898)  (13.896)
Gain/(loss) on revaluation on land and buildings,
net of tax - 660 - 660
Gain/{loss) on value of available for sale financial
assets, net of tax - 4 - 4
Total comprehensive income - 664 {13,896) {13,232)
Transfers (to)/from restricted reserves {11,715) - 11,715 -
Transfers (to)/from revaluation reserves - {(B,663) 6,663 -
Transfers from retained earnings - - - -
Balance at 31 December 2015 28,968 244,970 337,124 611,062
Parent
Balance at 1 January 2014 39,856 225,429 260472 525,767
Net result - - 7.014 7.014
Other comprehensive income - 18,658 - 18,658
Tolal comprehensive income - 18,658 7014 25,672
Transfers (to)ffrom restricted reserves 827 - {827) -
Transfers (to)ffrom revaluation reserves - {118) 118 -
Transfers from retained earnings - - {124) (154)
Distribution from Subsidiaries - - 15918 15,918
Balance at 31 December 2014 40,683 243,969 282,541 567,193
Balance at 1 January 2015 40,683 243,969 282,541 557,193
Net result - - (22,148)  {22,148)
Other comprehensive income - 660 - 660
Total comprehensive income “ 660 {22,148) {21,488)
Transfers (to)/from reskricted reserves {11,715) - 11,715 -
Transfers (lo)/from revaluation reserves - (5,821) 5,921 -
Distribution from Subsidiaries - - 141 141
Balance at 31 December 2015 28,968 238,708 278,170 545,846

The above Statement of Changes fn Equity should be read in canjunciion with the accompanying noles.

10 CDU FINANCIAL STATEMENTS 2015



CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2015

Note
Cash flows from operating activities
Australian Government Grants 3(h}
OS-HELP (net) 3(h)
Superannuation Supplementation 3(h)
State Government Grants
HECS-HELP student payments
Receipts from student fees and other customers
Interest received
Proceeds from sale of biological assets
Payments to suppliers and employees
Net cash provided by operating activities 40

Cash flows from investing activities
Proceeds from sale of property, plant and equipment
Payments for property, plant and equipment
Payments for biological assets
Other investing outflows

Net cash used in investing activities

Cash flows from financing activities
Repayment of borrowings

Net cash used in financing activities

Net increase / {(decrease} in cash and cash equivalents

Cash and cash equivalents at the beginning of the financial year

Cash and cash equivalents at the end of the financial year 14

The above Statement of Cash Flows should be read in conjunction with the accompanying notes.

Consolidated Parent Entity
2015 2014 2015 2014
$'000 $'000 $'000 $'000
128,191 142,391 108,000 123,682
(15) 26 (15) 26
29 36 29 36
82,515 62,929 77,875 58,533
5,342 5,949 5,347 5,949
96,880 141,700 110,827 116,030
3,957 4,525 3,087 3,241
1,851 1,240 1,851 1,240
(296,817) (328,637) {264,059) (286,487}
21,933 30,159 42,942 22,250
1,679 5,218 1,679 5,199
{20,765) (46,838) (18,761) (35,222}
- (44) - (44)
- (110) - {110}
(19,0886} (41,774 (17,082} (30,177)
(2,000 (12,000) (2,000) (12,000
{2,000 {12,000} (2,000) (12,000}
847 (23,615) 23,860 (19,927)
107,343 130,958 77,851 97,778
108,190 107,343 101,711 77,851
CDU FINANCIAL STATEMENTS 2015 11



CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
ANNUAL FINANCIAL REPORT - 31 DECEMBER 2015

Note Contents of the notes to the financial statements

1 Summary of significant accounting policies
2 Disaggregated information
Income
3 Australian Government financial assistance including Australian Government loan programs
(HELP)
4 Northern Territory Government financial assistance
5 Fees and charges
6 Investment revenue and other investment income
7 Consultancy and contracts
8 Other revenue and income

Expenses
9 Employee-related expenses
10 Depreciation and amortisation
11 Repairs and maintenance
12 Impairment of assets
13 Other expenses
Assets
14 Cash and cash equivalents
15 Receivables
16 Inventories
17 Biological assets
18 Investment property
19 Other financial assets
20 Non-current assets classified as held for sale
21 Other non-financial assets
22 Investments accounted for using the equity method
23 Property, plant and equipment
24 Intangible assets
Liabilities
25 Trade and other payables
26 Borrowings
27 Provisions
28 Other liabilities
29  Gain/(loss) on disposal of assets
Equity
30 Reserves, restricted funds and retained earnings

31 Key management personnel disclosures

32 Remuneration of auditors

33  Contingencies

34  Commitments

35 Related parties

36  Subsidiaries

37  Joint operations

38  Economic dependency

39  Events occurring after the balance sheet date

40  Reconciliation of operating result after income tax to net cash flows from operating activities
41 Financial risk management ‘
42 Acquittal of Australian Government financial assistance

12 CDU FINANCIAL STATEMENTS 2015



CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Charles Darwin University was enacted as a Body Corporate on 5 November 2003 by the Charles Darwin University Act 2003 (the Act) and is
domiciled in Australia. The University is subject to all directions of the Council of the University. The functions of the University are set out in
Section 5 of the Act. Under the provisions of the Act, at its commencement, Charles Darwin University assumed all the property, rights and
liabilities of Northern Territory University, Centralian College (Alice Springs based), and Northern Territory Rural College (Katherine based),
except for the superannuation liability for Centralian College which remained with the Northern Territory Government's Central Holding
Authority. Subsequently as per the Charles Darwin University Act 2003 and amendment to the Menzies School of Health Research Act, the
Menzies School of Health Research became a controlled entity of the University from 1 January 2004.

The principal address of Charles Darwin University is Eflengowan Drive, Casuarina, Darwin.

The principal accounting policies adopted in the preparation of these financial statements are set out below. These policies have been
consistently applied for all years reported, unless otherwise stated. The financial statements include separate statements of Charles Darwin
University as the parent entity and the consolidated entity consisting of Charles Darwin University and its controlled entities.

(a) Basis of preparation

The annual financial statements represent the audited general purpose financial statements of Charles Darwin University. They have been
prepared on an accrual basis and comply with Australian Accounting Standards, AASB Interpretations, Australian Charities and Not-for-profits
Commission Act 2012, the Australian Charities and Not-for-profits Commission Regulation 2013, the requirements of the Department of
Education and other State/Australian Government legislative requirements.

Charles Darwin University is a not-for-profit entity and these statements have been prepared on that basis. Some of the Australian Accounting
Standards requirements for not-for-profit entities are inconsistent with the International Financial Reporting Standards (IFRS) requirements.

- Accounting for Government grants. AASB 1004 "Contributions” requires contributions received or receivable to be recognised immediately as
revenue when; the entity obtains control of the contribution or the right to receive the contribution; it is probable that the economic benefits
comprising the contribution will flow to the entity; and the amount of the contribution can be measured reliably.

Date of authorisation for issue
The financial statements were authorised for issue by the members' Council of Charles Darwin University on 13 May 2016.

Historical cost convention

These financial statements have been prepared under the historical cost convention, as modified by the revaluation of available-for-sale
financial assets, financial assets and liabilities at fair value through profit or loss, certain classes of property, plant and equipment and
investment property.

Critical accounting estimates

The preparation of financial statements in conformity with Australian Accounting Standards requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Charles Darwin University's accounting policies.
The estimates and underlying assumptions are reviewed on an ongoing basis. The areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are significant to the financial statements, have been explained in the accounting policy notes.

(b) Basis of consolidation

(i) Subsidiaries

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Charles Darwin University ("parent entity") as at
31 December 2015 and the resuits of all subsidiaries for the year then ended. Charles Darwin University and its subsidiaries together are
referred to in this financial report as the Group or the consolidated entity.

Subsidiaries are all those entities (including structured entities) over which the Group has control. The Group has control over an investee when
it is exposed, or has rights, to variable returns from its involvement with the investee and has the ability to affect those returns through its power
over the investee. Power over the investee exists when the Group has existing rights that give it current ability to direct the relevant activities of
the investee. The existence and effect of potential voting rights that are currently exercisable or convertible are considered when assessing
whether the Group controls another entity. Returns are not necessarily monetary and can be only positive, only negative, or both positive and
negative.

Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are de-consolidated from the date that
control ceases.

The acquisition method of accounting is used to account for the acquisition of subsidiaries by the Group.

Intercompany transactions, balances and unrealised gains on transactions between Group companies are eliminated. Unrealised losses are
also eliminated unless the transaction provides evidence of the impairment of the asset transferred. Accounting policies of subsidiaries have
been changed where necessary to ensure consistency with the policies adopted by the Group.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated statement of comprehensive income,
statement of financial position and statement of changes in equity respectively.

CDU FINANCIAL STATEMENTS 2015 13



CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Entities controlled by Charles Darwin University and forming part of the Charles Darwin University consolidated entity are as follows:
- Charles Darwin University
- Charles Darwin University Foundation Trust
- Charles Darwin University Charitable Trust
- CDU Amenities Limited
- Menzies School of Health Research

(i) Joint arrangements

Jaint operations

The Charles Darwin University share of assets, liabilities, revenue and expenses of a joint operation have been incorporated in the financial
statements under the appropriate headings. Details of the joint operation are set out in Note 37.

Joint venture entities

The interests in joint venture entities are accounted for in the consolidated financial statements using the equity method and is carried at cost by
the parent entity. Details relating to joint ventures are set out in Note 22. Under the equity method, the share of the profits or losses of the entity
is recognised in the income statement, and the share of movements in reserves is recognised in reserves in the statement of comprehensive
income and the statement of changes in equity.

(c) Foreign currency translation

(i) Functional and presentation currency

ftems included in the financial statements of each of the Group's entities are measured using the currency of the primary economic environment
in which the entity operates ('the functional currency'). The consolidated financial statements are presented in Australian dollars, which is the
University's functional and presentation currency.

(i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign currencies are recognised in the income statement. Amounts receivable and payable in
foreign currencies are translated at the rate of exchange ruling at balance date. Translation differences on non-monetary financial assets and
liabilities are recognised in the income statement as part of the fair value gain or loss.

(iii) Group entities
The results and financial position of all the Group is presented in Australian dollars.

(d) Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are net of returns, trade

allowances, rebates and amounts collected on behalf of third parties.

The Group recognises revenue when the amount of revenue can be reliably measured, it is probable that future economic benefits will flow to
the Group and specific criteria have been met for each of the Group’s activities as described below. In some cases this may not be probable
until consideration is received or an uncertainty is removed. The Group bases its estimates on historical results, taking into consideration the
type of customer, the type of transaction and the specifics of each arrangement.

Revenue is recognised for the major business activities as follows:

(i) Government grants

The Group treats operating grants received from Australian Government entities as income in the year of receipt. Grants from the government
are recognised at their fair value where the Group obtains control of the right to receive the grant, it is probable that economic benefits will flow
to the Group and it can be reliably measured.

(ii) HELP (Higher Education Loan Program) payments
Revenue from HELP is categorised into those received from the Australian Government and those received directly from students. Revenue is

recognised and measured in accordance with the above disclosure.

(iii) Student fees and charges

Fees and charges are recognised as income in the year of receipt, except to the extent that fees and charges relate to courses to be held in
future periods. Such receipts (or portion thereof) is treated as income in advance in liabilities. Conversely, fees and charges relating to debtors
are recognised as revenue in the year to which the prescribed course relates.

14 CDU FINANCIAL STATEMENTS 2015



CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(iv) Consultancy and Contracts/Fee for Service

Contract revenue is recognised in accordance with the percentage of completion method. The stage of completion is determined within the
individual contracts.

(v) Sale of goods and disposal of assets
Revenue from the sale of goods and disposal of assets is recognised when the group has passed control to the buyer.

(vi) Contribution of assets
Revenue arising from the contribution of assets is recognised when the group gains control of the contribution or the right to receive the
contribution.

(vii) Liabilities forgiven
The gross amount of a liability forgiven by a credit provider is recognised as revenue.

(e) Cash and cash equivalents

For statement of cash flow presentation purposes, cash and cash equivalents includes cash-on-hand, deposits held at call with financial
institutions, other short-term, highly liquid investments with original maturities of twelve months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

(f) Leases

Leases of property, plant and equipment where the Group, as lessee, has substantially all the risks and rewards of ownership are classified as
finance leases, are capitalised at the lease's inception at the lower of the fair value of the leased property and the present value of the minimum
lease payments. The property, plant and equipment acquired under finance leases is depreciated over the shorter of the leased item's useful life
and the lease term (using the straight-line method).

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as operating leases.
Payments made under operating leases (net of any incentives received from the lessor) are charged to the income statement on a straight line
basis over the lease term. Lease expenditure relating to leases deemed to be "operating leases" is expensed as incurred.

(g) Impairment of assets

Intangible assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Other assets that are
subject to amortisation are reviewed whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset's fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped
at the lowest levels for which there are separately identifiable cash flows which are largely independent of the cash inflows from other assets or
groups of assets (cash generating units). Non-financial assets other than goodwill that suffered an impairment are reviewed for possible
reversal of the impairment at each reporting date.

(h) Trade receivables
Trade receivables are recognised initially at fair value being original invoice amount, subsequently measured at amortised cost, less provision
for impairment. Trade receivables are due for settlement within no more than 30 days.

Collectability of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectible are written off. A provision for
impairment of receivables is established when there is objective evidence that the Group will not be able to collect all amounts due according to
the original terms of receivables. Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial
reorganisation, and default or delinquency in payments (more than 30 days overdue) are considered indicators that the trade receivable is
impaired. The amount of the provision is the difference between the asset's carrying amount and the present value of estimated future cash
flows, discounted at the effective interest rate. Cash flows relating to short-term receivables are not discounted if the effect of discounting is
immaterial. The amount of the provision is recognised in the income statement.
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i) Inventories

Raw materials and stores, work in progress and finished goods are stated at the lower of cost and net realisable value. Cost comprises direct
materials and direct labour. Costs of purchased inventory are determined after deducting rebates and discounts. Net realisable value represents
the estimated selling price for inventories less all estimated costs of completion and costs necessary to make the sale.

(i) Non-current assets (or disposal groups) held for sale and discontinued operations

Non-current assets (or disposal groups) are classified as held for sale and stated at the lower of their carrying amount and fair value less costs
of disposal, if their carrying amount will be recovered principally through a sale transaction rather than through continuing use.

An impairment loss is recognised for any initial or subsequent write down of the asset (or disposal group) to fair value less costs to sell. A gain is
recognised for any subsequent increases in fair value less costs to sell of an asset (or disposal group), but not in excess of any cumulative
impairment loss previously recognised. A gain or loss not previously recognised by the date of the sale of the non-current asset (or disposal
group) is recognised at the date of derecognition.

Non-current assets classified as held for sale and the assets of a disposal group classified as held for sale are presented separately from the
other assets in the balance sheet. The liabilities of a disposal group classified as held for sale are presented separately from other liabilities in
the balance sheet.

(k) Investments and other financial assets

Classification

The Group classifies its investments in the following categories: financial assets at fair value through profit or loss; loans and receivables; held-
to-maturity investments; and available-for-sale financial assets. The classification depends on the purpose for which the investments were
acquired. Management determines the classification of its investments at initial recognition and, in the case of assets classified as held-to-
maturity, re-evaluates this designation at each reporting date.

(i) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading. A financial asset is classified in this category if it is
acquired principally for the purpose of selling in the short term. The University does not enter into derivative contracts. Assets in this category
are classified as current assets.

(ii) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. They are
included in current assets, except for those with maturities greater than twelve months after the balance sheet date which are classified as non-
current assets. Loans and receivables are included in receivables in the balance sheet.

(iii) Held-to-maturity investments
Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed maturities that the Group’s
management has the positive intention and ability to hold to maturity.

(iv) Available-for-sale financial assets

Available-for-sale financial assets, comprising principally marketable equity securities, are non-derivatives that are either designated in this
category or not classified in any of the other categories. They are included in non-current assets unless management intends to dispose of the
investment within twelve months of the balance sheet date.

Subsequent measurement

Available-for-sale financial assets and financial assets at fair value through profit and loss are subsequently carried at fair value. Loans and
receivables and held-to-maturity investments are carried at amortised cost using the effective interest method. Gains or losses arising from
changes in the fair value of the 'financial assets at fair value through profit or loss' category are included in the income statement within other
income or other expenses in the period in which they arise.

Changes in the fair value of a monetary security denominated in a foreign currency and classified as available-for-sale are analysed between
translation differences resulting from changes in amortised cost of the security and other changes in the carrying amount of the security (other
than interest). The translation differences related to changes in the amortised cost are recognised in profit or loss, and other changes in carrying
amount (other than interest) are recognised in equity. Changes in the fair value of other monetary and non-monetary securities classified as
available-for-sale are recognised in equity.
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fair value

The fair values of investments and other financial assets are based on quoted prices in an active market. if the market for a financial asset is not
active (and for unlisted securities), the Group establishes fair value by using valuation techniques, that maximise the use of relevant data. These
include reference to the estimated price in an orderly transaction that would take place between market participants at the measurement date.
Other valuation techniques used are the cost approach and the income approach based on the characteristics of the asset and the assumptions
made by market participants.

Impairment

The Group assesses at each balance date whether there is objective evidence that a financial asset or group of financial assets is impaired. In
the case of equity securities classified as available-for-sale, a significant or prolonged decline in the fair value of a security below its cost is
considered in determining whether the security is impaired. If any such evidence exists for available-for-sale financial assets, the cumulative
loss - measured as the difference between the acquisition cost and the current fair value, less any impairment loss on that financial asset
previously recognised in profit and loss - is removed from equity and recognised in the income statement. Impairment losses recognised in the
income statement on equity instruments are not reversed through the income statement.

Fair value measurement
The fair value of assets and liabilities must be measured for recognition and disclosure purposes.

The Group classifies fair value measurements using a fair value hierarchy that reflects the significance of inputs used in making the
measurements.

The fair value of assets or liabilities traded in active markets is based on quoted market prices for identical assets or liabilities at the balance
sheet date. The quoted market price used for assets held by the Group is the most representative of fair value in the circumstances within the
bid-ask spread.

The fair value of instruments that are not traded in an active market is determined using valuation techniques. The Group uses a variety of
methods and makes assumptions that are based on market conditions existing at each balance date.

Fair value measurement of non-financial assets is based on the highest and best use of the asset. The Group considers market participants
use of, or purchase price of the asset, to use it in a manner that would be highest and best use.

The carrying value less impairment provision of trade receivables and payables are assumed to approximate their fair values due to their short-
term nature. The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual cash flows at the
current market interest rate that is available to the Group for similar financial instruments.

(I) Biological assets

Livestock

Livestock consists of cattle and horses located at Katherine Rural Campus. Livestock are measured at their fair value less estimated point of
sale costs. The fair value of the livestock is determined by an independent valuation based on market prices for livestock in the local area, at the
time of sale. Changes in the fair value less estimated point of sale costs are recognised in the income statement in the year they arise plus
purchases of livestock are recorded as cash flows used in investing activities. Further details are disclosed in Note 17.

(m) Property, plant and equipment

Land and buildings (except for investment properties - refer to Note 18) are shown at fair value, based on periodic, but at least triennial,
valuations by external independent valuers, less subsequent depreciation for buildings. Any accumulated depreciation at the date of revaluation
is eliminated against the gross carrying amount of the asset and the net amount is restated to the revalued amount of the asset. All other
property, plant and equipment is stated at historical cost less depreciation. Historical cost includes expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Group and the cost of the item can be measured reliably. All other repairs and
maintenance are charged to the income statement during the financial period in which they are incurred.
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

increases in the carrying amounts arising on revaluation of land and buildings are recognised, net of tax, in other comprehensive income and
accumulated in equity under the heading revaluation surplus. To the extent that the increase reverses a decrease previously recognised in profit
or loss, the increase is first recognised in profit or loss. Decreases that reverse previous increases of the same asset are also firstly recognised
in other comprehensive income before reducing the balance of revaluation surpluses in equity, to the extent of the remaining reserve
attributable to the asset; all other decreases are charged to the income statement.

Land and Works of Art are not depreciated. Depreciation on other assets is calculated using the straight line method to allocate their cost or
revalued amounts, net of their residual values, over their estimated useful lives, as follows:

2015 2014
Buildings including 50 years 50 years
demountables
Building improvements 5-50 years 5-50 years
Leasehold land and improvements Useful life or unexpired Useful life or unexpired
period of the lease, period of the lease,
whichever is shorter whichever is shorter
Piant and equipment 3-8 years 3-8 years
Library books and periodicals 10 years 10 years
Furniture and fittings 5 years 5years
Motor vehicles 3-4 years 3-4 years

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date. An asset's carrying amount
is written down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated recoverable amount.

Charles Darwin University has adopted the policy of revaluing its land and buildings once every three years unless there is a material change in
the market value. Colliers International NT carried out a desktop valuation of land and buildings as at 31 December 2014 and 2015. The basis
of the valuation was fair value methodology. The fair value of an asset generally equates to the asset's market price and where reliable
evidence was not available the asset's depreciated replacement cost has been assumed to be its fair value. Land improvements were valued by
Colliers International NT in December 2015 using fair value methodology. All additions during 2015 have been recorded at cost which equates
approximately to fair value. The Palmerston Campus freehold land revaluation is disclosed in Note 23.

The library and works of art collections were revalued by Colliers International NT in December 2015. The basis of the valuation was fair value.

The valuation performed in December 2015 was not included in the financial statements as at year end except for works of art collections.

(n) Repairs and Maintenance

Repairs and maintenance costs are recognised as expenses as incurred, except where they relate to the replacement of a component of an
asset, in which case, the costs are capitalised and depreciated. Other routine operating maintenance, repair and minor renewal costs are also
recognised as expenses, as incurred.

(o) Intangible assets
(i} Software is carried at cost less accumulated amortisation and impairment losses. Amortisation is calculated using the straight-line method to

allocate the cost of software over their estimated useful lives.

(i} Right of use of research building - is carried at the present value of lease payments measured at fair value less accumulated amortisation
and impairment losses. Amortisation is calculated using the straight-line method to allocate the present value of lease payments measured at
fair value.

Amortisation on intangible assets is calculated using the straight line method to allocate their cost, net of their residual values, over their
estimated useful lives, as follows:
2015 2014
Intangible assets 5-20 years 5-20 years

(p) Trade and other payables
These amounts represent liabilities for goods and services to the Group prior to the end of the financial year and which are unpaid. The

amounts are unsecured and are normally paid within 30 days of recognition.

(q) Borrowings
Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any

difference between the proceeds (net of transaction costs) and the redemption amount is recognised in the income statement over the period of
the borrowings using the effective interest method. Fees paid on the establishment of loan facilities, which are not incremental cost relating to
the actual draw-down of the facility, are recognised as prepayments and amortised on a straight-line basis over the term of the facility.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired. The difference
between the carrying amount of a financial liability that has been extinguished or transferred to another party and the consideration paid,
including any non-cash assets transferred or liabilities assumed, is recognised in other income or other expenses.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability for at least 12
months after the balance sheet date and does not expect to settle the liability for at least 12 months after the balance sheet date.
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(r) Borrowing costs
Borrowing costs incurred for the construction of any qualifying asset are capitalised during the period of time that is required to complete and
prepare the asset for its intended use or sale. Other borrowing costs are expensed in the period in which they occurred.

(s} Employee benefits

(i) Short-term obligations

Liabilities for short-term employee benefits including wages and salaries, non-monetary benefits and profit-sharing bonuses are measured at
the amount expected to be paid when the liability is settled, if it is expected to be settled wholly before twelve months after the end of the
reporting period, and is recognised in other payables. Liabilities for non-accumulating sick leave are recognised when the leave is taken and
measured at the rates payable.

(if) Other long-term obligations
The liability for other long-term obligations are those that are not expected to be seitled wholly before twelve months after the end of the annual
reporting period. Other long-term employee benefits include such things as annual leave and long service leave liabilities.

The obligations are measured at the present value of expected future payments to be made in respect of services provided by employees up to
the reporting date using the projected unit credit method. Consideration is given to expected future wage and salary levels, experience of
employee departures and periods of service. Expected future payments are discounted using market yields at the reporting date on national
government bonds with terms to maturity and currency that match, as closely as possible, the estimate future cash outflows.

Regardiess of the expected timing of settlements, provisions made in respect of employee benefits are classified as a current liability, unless
there is an unconditional right to defer the settlement of the liability for at least twelve months after the reporting date, in which case it would be
classified as a non-current liability.

(iif) Profit-sharing and bonus plans

The Group recognises a liability and an expense for bonuses and profit-sharing based on a formuta that takes into consideration the entity's
positive adjusted operating result. The Group recognises a provision where it is contractually obliged or where there is a past practice that has
created a constructive obligation.

(iv) Retirement benefit obligations
The Group does not have any retirement benefit obligations.

(v) Termination benefits

Termination benefits are payable when employment is terminated before the normal retirement date, or when an employee accepts an offer of
benefits in exchange for the termination of employment. The Group recognises termination benefits when it can no longer withdraw the offer of
those benefits or when it has recognised costs for restructuring within the scope of AASB137 that involves the payment of termination benefits
when it is demonstrably committed to either terminating the employment of current employees according to a detailed formal plan without
possibility or withdrawal or providing termination benefits as a result of an offer made to encourage voluntary redundancy.

Termination benefits are measured on initial recognition and subsequent changes are measured and recognised in accordance with the nature
of the employee benefit. Benefits not expected to be settled wholly before twelve months after the reporting period are discounted to present
value.

{t) Superannuation

The Group contributes to several superannuation funds on a pay-as-you-go basis. Employee contributions are based on various percentages of
their gross salaries. After serving a qualifying period, all employees are entitied to benefits on retirement, disability or death. Under these
schemes the Group's legal obligation is limited to the amount that it agrees to contribute to the fund and the actuarial and investment risks fall
on the employee.

Most of the funds provide defined benefits based on years of service, employee contributions and final average salary. The Group is under no
legal obligation to make up any shortfall in the funds assets to meet payments due to employees.
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

{u) Rounding of amounts

Amounts in the financial statements have been rounded off in accordance with Class Order 98/100 as amended by Class Order 04/667 issued
by the Australian Securities and investment Commission, relating to the rounding off of amounts in the financial statements. Amounts have been
rounded off to the nearest thousand doliars.

(v) Provisions
Provisions for legal claims and service warranties are recognised when there is a present legal or constructive obligation as a result of past
event; and it is probable that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated.

Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the present obligation at the
balance sheet date. The discount rate used to determine the present value reflects current market assessments of the time value of money, and
the risks specific to the liability. The increase in the provision due to the passage of time is recognised as a finance cost.

{w) Web site costs
Costs in relation to web sites controlled by the University are charged as expenses in the period in which they are incurred unless they relate to
the acquisition of an asset, in which case they are capitalised and amortised over their period of expected benefit.

{x) Taxation
Charles Darwin University is a public authority within the meaning of Section 50-25 of the Income Tax Assessment Act 1997 and its income is

exempt under the provisions of that Act.

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

(i) Where the amount of GST incurred is not recoverable from the Australian Tax Office, the GST is recognised as part of the cost of acquisition
of an asset or as part of an item of expense; or

(i) For receivables and payables which are recognised inclusive of GST.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or payables. Cash flows are
presented in the cash flow statement on a gross basis, except for the GST component of investing and financing activities, which are disclosed
as operating cash flows.

The University incurs Payroll Tax at the rate determined by the state and territory governments for payments made to and benefits received by
employees.

(y) Investment property
Investment properties exclude properties held to meet service delivery objectives of the Group.

Investment properties are initially recognised at cost. Costs incurred subsequent to initial acquisition are capitalised when it is probable that
future economic benefits in excess of the originally assessed performance of the asset will flow to the Group. Where an investment property is
acquired at no cost or for nominal consideration, its cost shall be deemed to be its fair value as at the date of acquisition.

Subsequent to initial recognition at cost, the investment property is carried at fair value, which is based on active market prices, adjusted, if
necessary, for any difference in the nature, location or condition of the specific asset. If this information is not available, the Group uses
alternative valuation methods such as recent prices in less active markets or discounted cash flow projections. These valuations are reviewed
annually by a member of the Australian Property Institute. Changes in fair values are recorded in the income statement as part of the other
income.

Rental revenue from the leasing of investment properties is recognised in the income statement in the periods in which it is receivable, as this
represents the pattern of service rendered through the provision of the properties.

(z) Comparative amounts
Where necessary, comparative information has been reclassified to enhance comparability in respect of changes in presentation adopted in the

current year.
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(aa) New accounting standards and interpretations

Adoption of new and revised accounting standards
In the current year Charles Darwin University has adopted all of the new and revised Standards and Interpretations issued by the Australian
Accounting Standards Board (AASB) that are relevant to its operations and effective for the current annual reporting period. The adoption of
these new and revised Standards and Interpretations has not resulted in changes to the accounting policies of the Group, except for adoption of

AASB 11.

At the date of authorisation of the financial report, the following standards and interpretations had been issued but were not mandatory for the

financial year.

Standards/interpretation

Effective for Annual
Reporting
Period Beginning On
or After

Expected to be
initially applied in
the financial year

ending

Likely impact on initial
application

AASB 9 ‘Financial Instruments'
(December 2014) - (Also refer to
AASB 2010-7 and AASB 2014-7
below)

AASB 14 'Regulatory Deferral
Accounts’

AASB 15 '‘Revenue from Contracts
with Customers’

AASB 16 ‘Leases’

AASB 2010-7 'Amendments to
Australian Accounting Standards
arising from AASB 9 (December
2010)

AASB 2014-3 ‘Amendments to
Australian Accounting Standards -
Accounting for Acquisitions of
Interests in Joint Operations (AASB
1and AASB 11)

AASB 2014-4 'Amendments to
Australian Accounting Standards -
Clarification of Acceptable Methods
of Depreciation and Amortisation
(AASB 116 & AASB 138)

AASB 2014-5 'Amendments to
Australian Accounting Standards
arising from AASB 15

AASB 2014-6 'Amendments to
Australian Accounting Standards -
Agriculture; Bearer Plants (AASB
101, AASB 116, AASB 117, AASB
123, AASB 136, AASB 140 & AASB
141)

AASB 2014-7 'Amendments to
Australian Accounting Standards
arising from AASB 9 (December
2014)

1 January 2018

1 January 2016

1 January 2018

1 January 2019

1 January 2018

1 January 2016

1 January 2016

1 January 2018

1 January 2016

1 January 2018

31 December 2018

31 December 2016

31 December 2018

31 December 2019

31 December 2018

31 December 2016

31 December 2016

31 December 2018

31 December 2016

31 December 2018

There will be no
material impact on the
entity

There will be no
material impact on the
entity

The entity has not yet
assessed the full
impact of this Standard

The entity has not yet
assessed the full
impact of this Standard

There will be no
material impact on the
entity

There will be no
material impact on the
entity

There will be no
material impact on the
entity

The entity has not yet
assessed the full
impact of this Standard

There will be no impact
on the entity

There will be no
material impact on the
entity

CDU FINANCIAL STATEMENTS 2015

21



22

CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Standards/interpretation

Effective for Annual
Reporting
Period Beginning On
or After

Expected to be
initially applied in
the financial year

ending

Likely impact on initial
application

AASB 2014-9 'Amendments to
Australian Accounting Standards -
Equity Method in Separate Financial
Statements (AASB 1, 127 and 128)

AASB 2014-10 '‘Amendments to
Australian Accounting Standards -
Sale of Contribution of Assets
between an Investor and its
Associate of Joint Venture (AASB 10
& AASB 128)

AASB 2015-1 '‘Amendments fo
Australian Accounting Standards -
Amendments to Australian
Accounting Standards - Annual
Improvements to Australian
Standards 2012-2014 Cycles

AASB 2015-2 'Amendments to
Australian Accounting Standards -
Disclosure Initiative; Amendments to
AASB 101

AASB 2015-3 'Amendments to
Australian Accounting Standards
arising from the Withdrawal of AASB
1031 Materiality

AASB 2015-6 'Amendments to
Australian Accounting Standards -
Extending Related Party Disclosures
to Not-for-Profit Public Sector
Entities (AASB 10, AASB 124 &
AASB 1049)

AASB 2015-7 'Amendments to
Australian Accounting Standards -
Fair Value Disclosures of Not-for-
Profit Public Sector Entities (AASB
13)
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1 January 2016

1 January 2016

1 January 2016

1 January 2016

1 January 2016

1 July 2016

1 July 2016

31 December 2016

31 December 2016

31 December 2016

31 December 2016

31 December 2016

31 December 2017

31 December 2017

There will be no
material impact on the
entity

There will be no impact
on the entity

There will be no
material impact on the
entity

There will be no
material impact on the
entity

There will be no
material impact on the
entity

There will be no
material impact on the
entity

There will be no
material impact on the
entity



CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 2: DISAGGREGATED INFORMATION

(a) Industry - Dual Sector Providers (Parent)

Operating revenues and expenses for Higher Education and VET are shown in the following tables. The figures refer only to the
parent entity; consolidated totals are not included. Discrete sets of accounts are not maintained for these divisions. They have been
derived based on the results of costings determined via Activity Based Costing.

INCOME STATEMENT

Income from continuing operations
Australian Government financiai assistance
Australian Government grants
HECS - HELP Australian Government payments
NT Government financial assistance
HECS - HELP student payments
Fees and charges
Investment revenue
Consultancy and contracts
Other revenue

Gain on disposal of assets
Share of profit or loss on investments accounted
for using the equity method

Total income from continuing operations

Expenses from continuing operations
Employee related expenses
Depreciation and amortisation

Repairs and maintenance

Impairment of assets

Losses on disposal of assets

Other expenses

Total expenses from continuing operations
Net result before income tax

Income tax expense

Net result after income tax for the period

Net result attributable to non-controlling interest

Net result attributable to members from
continuing operations

Note

EN

@ ~N O »

22

10
11

29
13

1(x)

Parent Entity

Parent Entity

Higher Total Higher Total
Education VET Parent  Education VET Parent
2015 2015 2015 2014 2014 2014
$'000 $'000 $'000 $'000 $'000 $'000

75,816 6,456 82,272 82,554 17,944 100,498
23,699 362 24,061 24 851 - 24,851
11,676 52,129 63,805 7,418 52,785 60,203
5,347 - 5,347 5,824 125 5,949
37,275 6,694 43,969 26,540 7,506 34,046
2,025 1,110 3,135 2,036 1,196 3,232
12,990 424 13,414 15,618 142 15,760
21,356 11,345 32,701 34,745 20,597 55,342
- - - 1,444 848 2,292
148 - 148 112 - 112
190,332 78,520 268,852 201,142 101,143 302,285
99,506 54,528 154,034 93,053 54,650 147,703
15,023 8,233 23,256 13,050 7,664 20,714
4,956 2,715 7,671 4,079 2,395 6,474
578 316 894 292 172 464

(622) 887 265 - -
67,752 37,128 104,880 75,547 44,369 119,916
187,193 103,807 291,000 186,021 109,250 295,271
3,139 (25,287) (22,148) 15,121 (8,107) 7,014
3,139 (25,287) (22,148) 15,121 (8,107) 7,014
3,139 (25,287) (22,148) 15,121 (8,107) 7,014
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CHARLES DARWIN UNIVERS!TY AND ITS CGONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 2: ISAGGREGATED INFORMATICN {Continued)

{a} Industry - Dual Sector Providers {Parent) (continued)

Parent Entity Parent Entity
Higher Total Higher Total
Note Education VET Parent  Education  VET Parent
2015 2M5 2015 2014 2014 2014
$'000 $'000 $'000 $'000 $'000 $'000
STATEMENT OF FINANCIAL POSITION
ASSETS
Current assets
Cash and cash equivalents 14 81,855 19,856 101,711 50,448 27,403 77.851
Receivables 15 3,244 1,556 4,800 12,396 6,734 19,130
Inventories 16 785 376 1,161 776 421 1,197
Other financial assets 19 557 267 824 503 273 776
MNon-current assets classified as held for sale 20 10,981 5,263 16,244 11,000 5976 16,976
Other non-financial assets 21 2,425 1,641 5,066 3,185 1,730 4,015
Total current assets 100,847 28,959 129,808 78,308 42,537 120,845
Mon-current assets ]
Biological assels 17 - 718 714 - 2135 2,135
Investments accounted for using the equity method 22 576 - 576 428 - 428
Property, plant and equipment 23 352,589 136,759 489,348 353,887 140,358 494,245
Intangible assets 24 352 163 521 343 186 529
Total non-current assets 353,517 137,646 491,163 354,668 142,679 497,337
Total assets 454,364 166,605 620,969 432,966 185216 618,182
LIABILITIES
Current liabilities
Trade and other payables 25 8,517 3,124 9,641 5,061 3,292 9,353
Barrowings 26 1,352 848 2,000 1,296 704 2000
Provisions 27 15,140 7,256 22,396 13,903 7,552 21,455
Other liabilities 28 24,907 11,938 36,845 7,858 4 268 12 126
Total current liabitities 47,916 22,966 70,882 29,118 15,816 44 934
Non-current liabilities
Borrowings 26 1,352 648 2,000 2,592 1,408 4,000
Provisions 27 1,515 726 2,241 1,332 723 2,055
Total nan-current liahilities 2,967 1,374 4,241 3,924 2,131 6,055
Total liabilities 50,783 24,340 75,123 33,042 17,047 50,889
et assets 403,581 142,265 545,846 399,924 167,269 567,193
Equity
Reserves 30{a)} 176,493 82,215 238,708 172,021 71,948 243,969
Restricted funds 30(b) 21,418 7,550 28,968 28,685 11,098 40,683
Retained earnings 30(c) 205,670 72,500 278,170 199 218 83,322 282,541
Total equity 403,581 142,265 545,846 399,924 167,269 567,193
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TQ THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 2: DISAGGREGATED INFORMATION {Continued)

{a) Industry - Dual Sectar Providers {Parent) {continued)

Higher Total
Education VET Parant

$'000 $'000 $'000
STATEMENT OF CHANGES IN EQUITY
Parent
Balance at 1 January 2014 362,429 163,328 525,757
Net resuit 15,121 {8,107) 7.014
Other comprehensive incorne 12,091 8,567 18.658
Total comprehensive income 27.212 {1,540} 25672
Transfers {to)/from restricted resenves - - -
Transfers {to)from asset revaluation reserves - - -
Transfers from retained eamings {1000 {54) (154)
Distribution from subsidiaries 10,383 5535 15,918
Balance at 31 December 2014 399,924 167,269 567,193
Balance at 1 January 2015 389,924 167,269 567,193
Net result 3.138 (25,287) {22,148)
Other comprehensive income 426 234 660
Total comprehensive income for the period 3,565 (25,053) {21,488)
Transfers {to)/from restricted reserves - - -
Transfers {to)/from asset revaiuation reserves - - -
Transfers from retained eamings - - -
Distribution from subsidiaries 92 49 141
Balance at 31 December 2015 403,581 142,265 545,846
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATENMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 2: DISAGGREGATED INFORMATION Continued

(a) Industry - Dual Sector Providers (Parent) (continued)

Parent Entity Parent Entity
Higher Higher Total
Note Education VET Total Parent Education VET Parent
2015 2015 2015 2014 2014 2014
$'000 $'000 $'000 $'000 $'000 $'000
STATEMENT OF CASH FLOWS
Cash Flows from operating activities
Australian Government Grants 3(h) 100,174 7,826 108,000 106,419 17,263 123,682
OS-HELP (net) 3(h) (15) - (15) 26 - 26
Superannuation Supplementation 3(h) 29 - 29 36 - 36
State Government Grants 17,811 60,064 77,875 3,176 55,357 58,533
HECS-HELP student payments 5,347 - 5,347 5,824 125 5,949
Receipts from student fees and other customers 84,989 25,838 110,827 83,964 32,066 116,030
Interest received 1,972 1,115 3,087 2,033 1,208 3,241
Proceeds from sale of biological assets - 1,851 1,851 - 1,240 1,240
Payments to suppliers and employees
(incl. of GST) (169,828) (94,231) (264,059) (180,477) (106,010) (286,487)
Net cash provided by operating activities 40 40,479 2,463 42,942 21,001 1,249 22,250
Cash flows from investing activities
Proceeds from sale of property, plant and equipment 1,084 595 1,679 3,369 1,830 5,199
Payments for property, plant and equipment (8,972) (9,789) (18,761)  (28,600) (6,622) (35,222)
Payments for biological assets - - - - (44) (44)
Other investing outflows - - - (110) - (110)
Net cash used in investing activities (7,888) (9,194) (17,082)  (25,341) (4,836) (30,177)
Cash flows from financing activities
Proceeds from borrowings - - - - - -
Repayment of borrowings (1,184) (816) (2,000) (7,596) (4,404)  (12,000)
Net cash used in financing activities (1,184) (816) (2,000) (7,596) (4,404) (12,000)
Net Increase / (decrease) in cash and cash
equivalents 31,407 (7,547) 23,860  (11,936) (7,991)  (19,927)
Cash and cash equivalents at the beginning of the
financial year 14 50,448 27,403 77,851 62,384 35,394 97,778
Cash and cash equivalents at the end of the financial
year 14 81,855 19,856 101,711 50,448 27,403 77,851
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 3: AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE

Mote

INCLUDING AUSTRALIAN GOVERNMENT LOAN PROGRAMS

(HELP)
{a}) Gommonwealth Grant Scheme and Other Grants
Commonwealth Grants Scheme *'
Indigenous Support Program
Partnership and Participation Pragram *
Disability Support Program
Diversity and Structural Adjustment Fund Program **
Prometion of Excellence in Learning and Teaching

Total Commonwaatth Grants Scheme and Other Grants

{b) Higher Education Loan Programs
HECS-HELP
FEE-HELP *
VET FEE-HELP
SA-HELFP
Tatal Higher Education Loan Programs

{c) Scholarships
Australian Postgraduate Awards
International Postgraduate Research Scholarship
Commonwealth Education Cost Schalarships™
Commonwealth Accommodation Scholarships™
Indigenous Access Scholarships

Total Scholarships

{d} EDUCATION - Research
Joint Research Engageament Prc:gram’“3
Joint Research Engagement Enginearing Cadetship
Research Training Scheme
Research Infrastructure Block Granls
Sustainable Research Excellence in Universities

Total EDUCATION Research Grants

{e) Other Capital Funding
Edugation Invesiment Fund
Total Other Capital Funding

42.1

422

423

42.4

42.5

Consolidated Parent Entity
2015 2014 2015 2014
$'000 $'000 $'000 $000
56,516 55,629 56,516 65,629
1156 1,169 1,156 1,169
1,805 7,666 1,808 7,666
11 16 11 16
- 1,880 - 1,880
40 115 40 115
50,528 56,475 59,528 66,475
22,860 23,821 22,860 23.821
302 405 302 405
362 - 362 -
537 625 537 625
24,061 24,851 24,061 24,851
1,842 1,830 1,842 1,830
135 134 135 134
276 133 276 133
{60) (B03) {60) (603)
381 447 kil 447
2,574 1,941 2,574 1,841
3,265 3,337 3,265 3,337
51 39 51 39
4,559 4538 4,559 4,538
2,582 2,503 2,582 2,503
1,938 1,754 1,938 1,754
12,395 12,172 12,395 12,172
1,085 12,846 1,085 12,8458
1,085 12 846 1,085 12,846
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CHARLES DARWIN UNIVERSITY AND ITS GONTROLLED ENTITIES
NOTES TO THE FiNANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

Note Consolidated Parent Entity
2015 2014 2015 2014
$'000 $'000 $000 $'000

NOTE 3: AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE
INCLUDING AUSTRALIAN GOVERNMENT LOAN PROGRAMS
{HELP) {Continued)

{f) Australian Research Council

{i} Discovery 42.6(a)

Projects 262 92 262 a2
Indigenous Researchers Developmeant - 352 - 352
Total Discovery 262 444 262 444
(i} Linkages 42.6(b}

Infrastructure 143 539 143 539
Projects 151 250 151 250
Total Linkages 294 789 294 789
Total ARG 556 1,233 556 1,233

{g} Other Australian Government Financial Assistance

Non-capital
Department of Health and Aged Care Grants 3,539 1,611 - -
AMEP 2,992 3276 2,992 3,276
ITAS/ATAS 638 638 838 638
Away from Base 2,504 1,918 2,504 1,917
National Health and Medical Research Council Grants 12,452 11,088 - -
Othar 1,361 1,708 - -
Total 23,486 20,239 6,134 5,831
Capital
Department of Heatth and Aged Care - 6,840 - -
Total . 6,840 - -
Total Other Australian Government financial assistance 23,486 27,078 6,134 5,831
Australian Government grants {a+c+d+e++g) 99,624 121,746 82,272 100,498
HELP - Australian Government payments (b) 24,061 24,851 24,061 24,861
Total Australian Government financial assistance 123,685 146,597 106,333 125,348

# Inciudes the basic CGS grant amount, CGS - Regional Loading, GGS - Enabling Loading, Maths and Science Transition
Loading, and Full Fee Places Transition Loading.

2 Includes Equity Support Program.

*® includes Collaboration and Structural Adjustment Program.

# Program is in respect of FEE-HELP for Higher Education onfy and exciudes funds recaived in respect of VET FEE-HELP.
* Includes Grandfathered Scholarships, National Priority and National Accommaodation Priority Scholarships respectively.

* Includes Institutional Grants Scheme.
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

Note Consolidated Parent Entity
2015 2014 2015 2014
$'000 $'000 $'000 $'000

NOTE 3: AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE
INCLUDING HECS-HELP AND OTHER AUSTRALIAN
GOVERNMENT LOAN PROGRAMS (Continued)

Reconciliation

Australian Government Grants (a+c+d+e+f+g) 99,624 121,746 82,272 100,498
HECS-HELP Payments 22,860 23,821 22,860 23,821
FEE-HELP payments 302 405 302 405
VET FEE-HELP payments 362 - 362 -

SA-HELP payments 537 625 537 625
Total Australian Government financial assistance 123,685 146,597 106,333 125,349

(h) Australian Government Grants received - cash basis

CGS and Other EDUCATION Grants 59,528 66,475 59,528 66,475
Higher Education Loan Programs 24,061 24,851 24,061 24,851
Scholarships 2,113 2,402 2,113 2,402
EDUCATION Research 12,395 12,172 12,395 12,172
Other Capital Funding 3,931 10,000 3,931 10,000
ARC Grants - Discovery 262 444 262 444
ARC Grants - Linkages 294 789 294 789
Other Australian Government Grants 25,607 25,258 5,416 6,549
Total Australian Government Grants received - cash basis 128,191 142,391 108,000 123,682
OS-HELP (Net) 427 (15) 26 (15) 26
Superannuation Supplementation 42.8 29 36 29 36
Total Australian Government funding received - cash basis 128,205 142,453 108,014 123,744

NOTE 4: NORTHERN TERRITORY GOVERNMENT FINANCIAL ASSISTANCE

Non-Capital
Vocational Educational and Training 49,662 48,776 49,662 48,776
NTG - other financial assistance 15,815 12,969 11,175 8,629
Total Non-Capital 65,477 61,745 60,837 57,405
Capital
Vocational Education and Training 2,468 2,718 2,468 2,718
NTG - specific purpose infrastructure funding 500 80 500 80
Total Capital 2,968 2,798 2,968 2,798
Total Northern Territory Government Financial Assistance 68,445 64,543 63,805 60,203

NOTE 5: FEES AND CHARGES
Course fees and charges

Fee-paying onshore overseas students 36,723 24,769 36,756 24,769
Continuing education 4,797 5,887 4,797 5,888
Fee-paying domestic postgraduate students 337 570 321 559
Fee-paying domestic undergraduate students 108 96 108 96
Fee-paying domestic non-award students 724 640 725 640
Total course fees and charges 42,689 31,962 42,707 31,952

Other non-course fees and charges

Application fees 63 64 63 64
Administration fees and charges 498 428 497 428
Other 2,039 1,828 702 1,602
Total other fees and charges 2,600 2,320 1,262 2,094
Total fees and charges 45,289 34,282 43,969 34,046
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CHARLES DARWIN UNIVERSITY AND [TS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

Consolidated Parant Entity
2015 2014 2015 2014
$'000 $'000 $'000 $000

NOTE 6: INVESTMENT REVENUE AND OTHER INVESTMENT INCOME
Interest 3,724 4,457 2,872 3,232
Dividends 280 19 263 -
Investment property - Fair value nat loss {15) - - -
Investment property rental 12 15 - -
Total investment revenue 4,001 4,491 3,135 3,232
NOTE 7: CONSULTANCY AND CONTRACTS
Contract research 18,506 21,819 12,045 12,665
Miscellanaous consultancy non-research related 1,369 3,000 1,369 3,095
Total consultancy and contracts 19,875 24,909 13,414 15,760
NOTE 8: OTHER REVENUE AND INCOME
Other revenue

Donations - COUFT and other 1,570 1,374 681 55

Scholarships and prizes 2,497 2,647 24M 1,856

Financial assistance/grants 427 395 427 866

Sales 6,748 5719 7,596 6,349

Facility and equipment hire 1,255 1,159 1,243 1,148

Catering ' 171 182 165 174

Guest accommodation 3,450 3,081 3,467 3,005

Joint venture operations 14,146 38,500 14,146 38,800

Sundry income 955 1,561 1,073 1,604

Other 838 1,523 977 1,397
Total other revenue 32,057 56,141 32,176 55,144
Other income

Change in fair value lass paint of sale cost of livestock 525 198 525 193
Total other income 528 198 525 198
Total other revenue and income 32,582 56,338 32,701 55,342
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

Consolidated Parent Entity
215 2014 2015 2014
$'000 $000 $'000 $000
NOTE 9;: EMPLOYEE-RELATED EXPENSES
Employee benefits and on-costs
Academic
Salaries 7044 67,542 58,764 55,253
Contributions to superannuation and pension schemes:

- Funded 11,312 10,799 9,873 9,281
Payroll tax 4,376 4,894 4167 4,147
Worker's compensation 539 554 463 448
Long service leave expense 1,349 2,089 1,026 1,832
Annual leave 8,262 9,985 6,653 8,242

Total academic 96,789 05,863 80,946 75,201
Non-academic
Salaries 57,060 52,041 51,788 47617
Conlttibutions to superannuation and pension schemes:
- Funded 9,713 9,080 3,983 8,336
Payroll tax 3,891 3,748 3,693 3,573
Worker's compensation 442 422 406 378
Long service leave expense 2,183 1,505 1,848 1,517
Annual leave 6,871 7.755 6,259 7,000
Cther 111 &1 111 81
Total non-academic 80,2561 75,532 73,088 68,502
Total employee related expenses 177,040 171,395 154,034 147,703
NOTE 10: DEPRECIATION AND AMORTISATION
Depreciation

Leased Land, buildings and demountables 14,860 13,173 14,860 13,173

Plant and equipment 6,498 5,688 5622 5,183

Leasehold improvements 672 521 672 621

Land improvements 1,106 865 1,106 865

Books and periodicals 871 863 871 863
Total depreciation 24,007 21,210 23,131 20,705
Amortisation

Intangible asset 1,615 143 125 9
Total amortisation 1,615 143 125 9
Total depreciation and amertisation 25,622 21,353 23,256 20,714
NOTE 11: REPAIRS AND MAINTENANCE
Building maintenance B65 544 864 543
Grounds maintenance 586 411 5386 411
Electrical works 1125 875 1,124 B75
Air-conditioning 767 637 767 B83Y
Building energy maintenance 410 343 410 343
Repairs and maintenance information technology 1,336 1,341 1,336 1,351
Plumbing 505 323 505 323
Repairs and maintenance general 2,147 2,711 2,079 1,991
Total repairs and maintenance 7. 7,195 7,671 65,474
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

Consolidated Parent Entity

2015 2014 2015 2014

$'000 $'000 $'000 $'000
NOTE 12: IMPAIRMENT OF ASSETS
General debts 352 32 352 32
Student debts 542 432 542 432
Total impairment of assets 894 464 894 464
NOTE 13: OTHER EXPENSES
Scholarships, grants and prizes 10,743 11,028 16,152 15,856
Non-capitalised equipment 3,489 3,194 3,344 3,051
Advertising, marketing and promotional expenses 4,444 5,160 4,440 5,156
Materials 24,916 21,023 18,479 15,045
Stationery, photocopying and postage 1,516 1,463 1,116 1,166
Licenses, fees and charges 7,629 6,675 7,541 6,685
Travel, staffing and related costs 9,267 9,841 6,716 8,863
Utilities and facilities management 9,644 8,929 9,234 8,567
Equipment rent and lease expenses 2,172 2,678 2,167 2,674
Motor vehicle expenses 1,083 1,154 1,082 1,151
Insurance 1,611 1,724 1,516 1,583
Inventory used ‘ 2,099 2,025 2,095 2,021
Consultants - teaching 1,791 1,307 1,795 1,307
Consultants - general 13,356 12,857 12,490 11,556
Communications 1,427 1,437 1,312 1,206
Joint venture operations 10,661 32,865 10,661 32,865
Other 4,754 3,170 4,740 3,164
Total other expenses 110,602 126,328 104,880 119,916
NOTE 14: CASH AND CASH EQUIVALENTS
Cash at bank and on hand 19,180 18,048 15,424 15,412
Cash at bank - at call account 9,093 6,422 9,093 6,422
Cash at bank - term deposits 79,917 82,873 77,194 56,017
Total cash and cash equivalents 108,190 107,343 101,711 77,851

(a) Reconciliation to cash at the end of the year
The above figures are reconciled to cash at the end of the year as shown in the statement of cash flows as follows:

Balances as above 108,190 107,343 101,711 77,851

Balance per Statement of Cash Flows 108,190 107,343 101,711 77,851

(b) Cash at bank and on hand
The cash at bank and on hand include cash held in operating and replenishing bank accounts which are subject to
variable interest rates between 1.68% and 2.44% (2014 - 2.25% and 2.41%).

(c} At call
The cash at bank at call account is subject to variable interest rates between 1.80% and 3.15% (2014 - 2.30% and
3.35%).

{d) Term deposits

The deposits are bearing floating interest rates between 2.60% and 3.57% (2014 - 2.863% and 3.82%). These deposits
have an average maturity of 180 days (2014 - 172 days).

(e} Bank guarantees

The University has two bank guarantees totalling $0.431 million (2014: $0.431m) for the lease of levels 10 and 11, 815
George Street, Sydney.
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

Consolidated Parent Entity

2015 2014 2015 2014

$'000 $'000 $'000 $'000
NOTE 15: RECEIVABLES
Current
Debtors 5,418 20,032 4,133 17,619
Student Fees 1,885 2,638 1,885 2,638
l.ess: Provision for impaired receivables (1,218} (1,127) {1,218) (1,127)
Total receivables 6,085 21,543 4,800 19,130

Impaired receivables

As at 31 December 2015, current receivables of the consolidated entity with a nominal value of $1.218 million (2014:
$1.127 million) were impaired. The provision for 2015 was $1.218 million (2014: $1.127 million). The individually
impaired receivables mainly relate to students, whom are in unexpectedly difficult economic situations. It was
assessed that a portion of these receivables is expecied 1o be recovered.

Consolidated Parent Entity
2015 2014 2015 2014
The ageing of these receivables is: $'000 $'000 $'000 $°000
3 to 6 months 364 354 364 354
Over 8 months 854 773 854 773
Total 1,218 1,127 1,218 1,127

As of 31 December 2015, trade receivables of the consclidated entity with a nominal value of $0.77 million (2014:
$1.283 million) were past due but not impaired. These relate to a number of independent customers for whom there is
no recent history of default. The ageing analysis of these receivables is as follows:

Consolidated Parent Entity
2015 2014 2015 2014
The ageing of these receivables is: $'000 $'000 $'000 $000
3 to 6 months 314 4056 307 373
Over 6 months 458 878 458 878
Total 772 1,283 765 1,251
Consolidated Parent Entity
2015 2014 2015 2014
Movements in the provision for impaired receivables are as $'000 $000 $'000 $000
follows:
At 1 January 1,127 1,349 1,127 1,349
Provisions for impairment during the year 894 464 894 484
Receivables written off during the year as uncollectible (801} (652) {801} (652)
Unused amount reversed (2) (34) (2) (34)
At 31 December 1,218 1,127 1,218 1,127

The creation and release of the provision for impaired receivables has been included in 'other expenses' in the Income
Statement. Amounts charged to the provision account are generally written off when there is no expectation of
recovering additional cash.

The other amounts within receivables do not contain impaired assets and are not past due. Based on credit history, it
is expected that these amounts will be received when due.
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

Consolidated Parent Entity

2015 2014 2015 2014

$'000 $'000 $'000 $000
NOTE 16: INVENTORIES
Current
CDU Bookshop 712 738 71z 738
Uniprint 43 63 43 53
Northem Editions 541 544 541 544
Less: Provision for impairment {135) {138) {135) {138)
Total inventories 1,161 1,197 1,161 1,197
NOTE 17: BIOLOGICAL ASSETS
Cattie
Carrying amount at 1 January 2,088 3,120 2,083 3,120
Gain/{loss) from changes to fair value less eslimated
poinl of sale costs 513 214 513 214
Purchases - 44 - 44
Sales {1,939) {1,290} {1,939) {1,290}
Carrying amount at 31 December 662 2,088 662 2,088
Horses
Carlying amount at 1 January 47 70 47 70
Gain/(loss) from changes to fair value less estimated
point of sale costs 12 (16} 12 {16}
Sales (3) {7} {3) 7}
Carrying amount at 31 December 56 47 56 47
Total biological assets 718 2,135 718 2,135

There is no restriction on the title of the cattle and horses and the carmrying amounts of the livestock have not been
pledged as security for liabilities.

In 2015 the fair value of biological assets is based on the valuation performed by Elders Rural Services Australia Ltd.
As at 31 December 2015, the University had no commitment to purchase any livestock.

As al 31 December 2015, livestock held for sale comprised 685 cattle and 26 horses (2014: 3,593 catile and 29
horses).
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

Consolidated Parent Entity
2015 2014 2015 24
§ 600 $'000 $'000 $'000
NOTE 18 INVESTHENT PROPERTY
A Tair vaiue
Opaning batance at 1 Jonuary 360 300 - -
Ravaluaton of assels {15} u - .
Closing balance at 31 December 2858 G - -
oo

The fair value of the investment properly which is held Ly Charles Earwin University Foundation was provided by an
independent qualified valuer with exparience in the iocadion amd catogory of the Investment properdy.

Amounts recegnised in profit or loss for investment properiies

Renta! income 13 i - -
Direct oparating expenses (rent generating propeities} {8} i5) - ~
Totgl recognised in profit or loss G & - _

NIOTE 18: OTHER FINANCIAL ASSETS

Lareant

Aoerund revenue 20 1,180 - -

Benrued Bierest vaceivable 824 776 824 778

Other - 23 - -
Trdad currerd gd4 1,485 824 76
Non current
t.igted securities

Opening valus 303 278 - -

« Irwastment revaiialion reserve 4 24 - -

Totat non-curtard 07 04 - .
Totsl pther financial assets I I 11 2,288 824 776

NOTE 20; NON-CURRENT ASSETS CLASSIFIED
AS HELD FOR SALE

L.and held for resale 16,244 6,478 18,244 16,976

Total non-current assets classified as held for sale 418,344 B 87E 416,244 15,978

Charles Darwin University entered into an agreement with CIC-THD Py Lid fo develop part of Lot §765 Town of
Paimarston (known as The Heights Durack). The davelopment will deliver approximatsly 808 lats for residential
purposes. The Agreement was dated 15 November 2010 and wag sffective from that date.

Aé 31 December 2013, stages 1 o 11 wers avallable for sale and are expacted to be sold during the year encing 31
December 2016,

The land classified as hoid for sale comprises stages 1-14. with stages 12 - 14 expected {0 be developad subseguant
o 31 December 2016,
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMERTS FOR THE YEAR ENDED 31 DECEMBER 2015

Consolidated Parent Entity
20158 2014 2015 2014
000 F000 $'000 $000
NOTE 21: OTHER NON-FINANCIAL ASSETS
Prepaymants 5136 8,111 5,066 4815
Qther gssets 74 T . -
Total othier nondinancial assets 5,208 RS 50488 4515

NOTE 22: INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD

Individually limmaterial Joint Ventures
The Parent Entity has a 50% interest in FCD Heafth Limited, a company linited by guaraniae, incorporRted and
aperating in Australia, The principal activity ts the pravision of medicat sevvicss and Iraining,

Joit Verdures
2018 2014
$'000 $000
Profit from continuing operations 148 112
Profit from continuing operatians sfter income tax 148 112
Tolal comprahensive income 148 112

Summaased fingnoip! information In respect of join venture entily is aat cut below,

Joint Venturas

2018 2014

$6o0 F000
Financial Position
Currant assets £91 437
Non-current assats 33 184
Total assets 822 &21
Current liabilitics 338 183
Non-current liabilities - -
Total Hahillties 348 133
Not asgets 876 428

i,

Financial Performance
Revenuss 2,983 2,561
Expenses 2,835 2,459
Net operging result before income fax 148 AL

Share of partnership’s commitments
Capital coramiments and sther axpendilivs commilrments arising from the Group's iinterast in joint arrangements
arg disciozet n Nole 24,

Cantingent Habliitios relating %o joint ventures
There ara o sontingent ligbilitios relating to joint ventures.
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 23: PROPERTY, PLANT AND EQUIPMENT

Land Buildings Demountables Works Library Books Plant and Leasehold Work
Land Improvements of Art and Periodicals  Equipment” Improvement in
Progress TOTAL
$'000 $Co0 $'000 $'000 $'000 $'000 $'000 $'a0g F'000 F000
Consolidated
At 1 January 2014
- Cost - 706 - - 29 140 27,049 1,959 64,106 93,989
- Valuation 34,867 12,288 353,888 1,751 290 8. 441 - - - 412,103
- Accumulated Depreciation - (779 {1,084} {15} - 0 {15,551) {198) - {17,605}
Net Book Amount 34,867 12,215 352,802 1,736 9 8,581 11,498 1,763 64,106 488,487
Year Ended 31 Dacember 2014
Cpening Met Baok Amourt 34,867 12,215 352,802 1,736 919 8,681 11,498 1,763 84,106 488,487
Additions - 840 1,116 32 25 114 3,818 - 40,401 46,344
Transfers - 178 52,804 477 - - 2,737 1,249 (57.618) 373
Transfers - intangible - - - - - - - - {16,000 (16,000)
Transfers to land held for resale (7,431) - - - - - - - - (7.431)
Disposals - - - - - - (44) - (3.627) (3,871)
Revaluation Surplusf{Defict) 6,238 970 11,388 Fi<) {8} - - - - 18,658
Depreciation Charge - {865) {13,103) {70} - {863) {6,688} {521} - {21,210}
Clesing Met Book Amount 33,674 13,338 404,804 2,248 936 7.832 12,319 2,391 27,062 504,604
At 31 December 2014
- Cost - 1,018 53,720 509 54 254 32,501 3,208 27,062 118,326
- Valuation 33,674 12,391 353,144 1,755 882 8441 - - - 410,287
- Accumulated Depreciation - {71) (2,080} {16) - (863) {20,182} (817} - {24,00%)
Net Book amount 33,674 13,338 404,804 2,248 936 7,832 12,319 2,31 27,082 504,604

* Plant and Equipment includes all operational assets
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CHARLES DARWEN UNIVERSITY AND IT8 CONTROLLED ENTITIES

HOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMEER 2045

NOTE 25 PROPERTY, PLANT AND EQUIFMENT (Continued)

Lorgodidated

ALY Janogry 2018

- Dok

- Seeumiigied Peprediagon
Ket Book Amount

Year Enddsd 39 Deceaber 2018

Cpeping Mot ook Aol
Adaitiong

TFransfers

Transfers - intangibils
Dispesals

Revalugtion SurplusiDeficit)
Deprociation Charge

Liosing Net Book Aticunt

A2 51 Ducormber 2018
ERE 1

» Mabieation

« Aspevasiatad Depraniztion

Hipd Book Amoant

* $end pod Bguipment inciades 3l operational essels

Land Batidings emountables Works Library Bocoks Plant and Lzasehald Wk
Lant irnprovesents of Art and Perfodicals  Equipment” Impravement i
Progress TOTAL
el Fo00 $000 000 POct 5000 5000 L] 000 $000

- 1518 B3 ok G4 it 32,501 e+ 27662 118,325
33574 12,33 353,144 1,758 fisiu] &,441% - - - A 587

- {74 {50050 I8 o631 £20, 182} Yy - Lk
33674 43,332 AG55.304 .88 bt 7,832 12,318 a8 pai 504,504
3XE74 13,338 &0 B4 2ok E 435 7,332 12,319 2351 e #8504

- T <, B0% - 33 &5 it - 3, 0 BTHE

- 3018 18,177 . - - 80 B0 {PE 380 -

. - - - N - - i858 {8,587}

. (5643 trroy 5 - - £ . . £t

- {4 #17 . a7 - - " “ &4

{25} (1,108} (14171} i) - (871 16 S35} e gy . 28,507
33,649 15,6589 413,212 1,809 1,014 728 11,288 2,619 L2874 Hr ek

&, 408 7363 119 B7 318 34,029 4,108 5HTE 126,110

33874 12326 B2 IO 1.754 528 &.441 2,838 - 12,142

[ TS {15,280 0] - {1,734} {246, 379 (1,489) - {45, 008)
33548 15,659 g g ] 4 508 1,018 7026 A1, 388 2814 §87¢ 400,164
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES

HOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2045

NOTE 23 PRGPERTY, PLANT AND EQUIPMENT {Continued)

Lznd Buildings Damagrtubloy Warks Library Books Plant and Leasehald Wark
Land Improvements of Art and Perindicals  Equipment” Improvernent ity
Progress TOTAL
B o0 SO0 £000 OG0 000 $'000 $'THE] 5000 FOn0
Parent Entity
AE 1 Senuary 2044
- St - - - - il 140 23337 1,450 AL 44,095
« WLt %4 88T 12,228 363,888 1,750 BE 8,441 - - - 412,101
- Agrnyised Depeadiation - iT1E 1,084 “E w - 12371} f1598) - {13,717
Wt Biok Amoud X4 85T 12.215 252 802 1,734 S48 8,581 10,856 k) 25 Tt A3 475
Yaar Ended 31 Qecember 34
(ipaping Nt Book Amourd 34,867 12215 3808 1.6 o8 8584 3858 1763 g 453478
Additlons - [ 17,4534 prvd 2§ 1 3538 - e R 80,548
Fransers - 178 W HEG 477 - - a3 LW {38, 74%) 573
Trangfers {0 and hetd for ressie {7 H31) - - - - - - - {7451
Disposals - - - - - - 313 - “ i3
Revataation Surpdus/{Defioit) 8,238 870G 11,3585 3 {8y - - - “ 14,858
Giapraciation Expdnse - {8653 {13, 103) {70} - {353} 5, 193} wmay - {23,705
Cloging Net Book Amount 33,674 13,338 F04,804 2248 236 7832 B33 iy $54, 500 234, 245
At 31 Devember 2614
« Lot - 1016 3,720 506 54 254 25,815 =08 14,560 104,338
- \alupation 33674 23 353,184 1,755 882 8.441 - - - 10,287
« BReusraining Depravislion - 71} {2,950 {18} - (863} {16,593) @17 . £20,384)
et Book Amosnt 33574 13,338 404, 5l 2,448 B L) 7.832 8,062 2341 14,560 494,245

* Plant ant Bguipsent incledes 33 eperational assets
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CHARLES DARWIN UNIVERSITY AND TS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 23: PROPERTY, PLANT AND EQUIPMENT (Continued)

Land Buildings Demountables Works Library Books Plant and Leasehold Work
Land Improvements of Art and Periodicals  Equipment* Tmprovement in
Progress TOTAL
F000 $'000 $000 $000 3000 $'000 $'000 $'000 5000 5000
Parent Entity
At 1 January 2015
- Cost - 1,018 53,720 509 54 254 25615 3,208 19,960 104,338
- Valuation 33674 12,391 353,144 1,755 8ez a.441 - - - 410,287
- Accumulated Depreciation - (71 {2,060 {16) - {863) {16,553} {817} - {20,380}
Net Book Amount 33,674 13,338 404,804 2,248 936 7,832 9,062 2,391 19,960 494,245
Year Ended 31 December 2015
Opening Net Book Amount 33,674 13,338 404,804 2,248 936 7.832 9,062 2,391 19,960 454,245
Additions - 79 4,655 - 32 5 5,044 - 9,026 18,902
Transfers - 3,916 18,177 - - - - 900 {22,993 -
Transfers - intangible - - - - - - - - {117 {117}
Cisposals - (564} (2700 (375} - - @ - - {1.211}
Revaluation Surplusf{Deficit) - {4} 617 47 - - - - 660
Cepreciation Expense {25} {1,108} (14,771) {64) - (871) {5,622) (672} - {23,131}
Closing Net Book Amount 33,649 15,650 413,212 1,808 1,018 7,026 2,482 2619 5876 489, 348
At 31 December 2015
- Cost - 4,409 76,263 113 a7 319 30,411 4108 5,576 121,592
- Valuation 33,674 12,326 262,180 1,754 92¢ 8,441 - - - 409,304
- Accumulated Depreciation {25} {1,076} {15,231} {64} - {1,734} {21,929) {1,489) - {41,548)
Net Book Amount 33,649 15,658 413,212 1,809 1,016 7,026 §,482 2,619 5876 489,348

= Plant and Equipment includes afl operational assets



CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 24: INTANGIBLE ASSETS

At 1 January

Cost

Accumulated amortisation and impairment losses
Net book amount

Additions

Additions - Transfer from PPE
Amortisation charge

Closing net book amount

At 31 December

Cost

Accumutated armortisation and impairment losses
Net book amount

Consolidated Parent Entity
2018 2014 2015 2014
$'000 $'000 $'000 $'000
16,538 - 538 -
{143} - 9) -
16,395 - 529 -
8,902 16,538 . 538
8,557 - 117 -
{1,615} (143} {125} (9}
32,229 16,395 521 529
33,907 16,538 655 538
{1,758) {143) (134} {9}
32,239 16,395 521 529

In both years intangible assets consist of sofiware and the right of use of research buildings at Royal Darwin Hospital {(ROH}.

Soflware

The right to use the RDH buildings - Menzies School of

Health Research
Net book amount

NOTE 25: TRADE AND OTHER PAYAEBLES

Trade and other payables
Total trade and other payables

Fair value

Due to the short-term nature of these payables, their carying value is assumed to approximate their fair value.

NOTE 26: BORROWINGS
Unsecured - Non Interest Bearing

NT Department of Education
Total current borrowings

Unsecured - Non Interest Bearing

NT Department of Education
Total non-current borrowings
Total borrowings

521 529 521 529
31,718 15,866 . -
32,239 16,395 521 529

5,978 8,570 9,641 9,353
5,978 8,570 9,641 9,353
2,000 2,000 2,000 2,000
2,000 2,000 2,000 2,000
2,000 4,000 2,000 4,000
2,000 4,000 2,000 4,000
4,000 6,000 4,000 6,000

The University has an interest free loan with the Northern Territory Government of $8 million for the Charles Darwin University

Education and Training Facility at the Darwin Waterfront Precinct. The term of the lean is five years; the first of three
payments was due 30 June 2015 and final payment is due 30 June 2017.
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMEER 2015

Consolidated Parent Entity
2015 2014 2015 2014
$'000 $'000 $"000 $'000
NCTE 27: PROVISIONS
Current provisions expected to be settled within 12 months
Employee benefits
Annual leave 12,588 12,386 10,429 10,167
Long service leave 13,277 12,332 11,967 11,288
Total current provisions 25,866 24,718 22,386 21,455
Non-current provisions
Employee henefits
Long service leave 2,722 2,362 2,241 2,055
Total non-current provisions 2,722 2,362 2,241 2,055
Total provislons 28,588 27,080 24,637 23,510

There were 1,383 equivalent full ime and fixed period contract employees at the end of 2015 and there were 1,415 equivalent

full time and fixed period contract employees at the end of 2014

NOTE 28: OTHER LIABILITIES

Current
Revenue received in advance 14,247 12,190 13,884 11,870
OS-HELF liabitity to Australian Government® 1" 26 1 28
Other : 223 230 22,950 230
Total other fiabilities 14,481 12,446 36,845 12,126
* The 2075 Department of Education Guidelines require OS-HELP to be recorded as a Nabiflly as if considers thal the Universily acts as an agent on behalf of the Australian
Soverrment in distribufing ihe leans o students.
NOTE 29: GAIN/(LOSS) ON DISPOSAL OF ASSETS
Proceeds on sale of property, plant and equipment 1,679 5218 1,679 5,199
Gain on recognition of intangibie at fair value 8,9 - - -
Lese: Carrying amount of property, plant and
equipment sold {1,211) {(3,871) (1,217} (31
Less: Carrying amount of land held for resale {733) {2,875) {733) {2,876)
Total gain/(loss) on disposal of assets 8,636 {1,529) {265) 2,292
Gainf(Loss) is disclosed in the income statement as follows:
Gain on disposal of assels 8,636 2,292 - 2,292
Loss on disposal of assets - 3,821 265 -
Total gain/(loss) on disposal of assets 8,636 (1,529) (265} 2,292
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

Consolidated Parent Entity

2015 2014 2015 2014

$000 $000 $'000 $'000
NOTE 30: RESERVES, RESTRICTED FUNDS AND
ACCUMULATED FUNDS
{(a} Reserves
Property, plant and equipment revaluation reserve 238,978 244,235 238,708 243,969
Capital asset reserve 5,791 4,915 - -
Restricted reserve - building 201 1,819 - -
Total reserves 244,970 250,969 238,708 243 969
Movements
Property, plant and equipment revaluation reserve
Balance at 1 January 244,235 225,671 243,969 225429
Revaluation surplus/{deficit) on:

Land - 6,238 n 6,238

Land improvements 4) 970 {4) g70

Buildings 617 11,385 817 11,385

Demountables - 73 - 73

Library collection - - - -

Woark of art 47 (8} 47 (B}

Sub-total 660 18,658 660 18,658

Investments 4 24 - -
Assets retired transferred to accumulated funds:

Land, Building, Plant and equipment {5,921) {118} (5,921) {118)
Balance at 31 December 238,078 244,235 238,708 243,969
Capital asset reserve
Balance at 1 January 4,915 4,410 - -
Transfers from/(to) accumulated funds 376 505 - -
Balance at 31 December 5,791 4,915 - -
Restricted reserve - building
Balance at 1 January 1,819 5,500 - -
Transfers from/{ta) accumulated funds (1,618) {3,681) - -
Balance at 31 Dacember 201 1,819 - -
{h} Restricted funds reserve
Balance at 1 January 40,683 39,856 40,683 39,856
Transfers from/{to) accumulated funds or
Adiustments via revenue and (expenditure) {11,715) 827 {11,715} §27
Balance at 31 December 28,968 40,683 28,968 4(,683
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

Consolidated Parent Entity

2015 2014 2015 2014

$'000 $'000 $'000 $'000
NOTE 30: RESERVES, RESTRICTED FUNDS AND
ACCUMULATED FUNDS (Continued)
(¢) Accumulated funds
Accumulated funds at 1 January 332,642 321,371 282,541 260,472
Operating result for the period (13,896) 8,958 (22,148) 7,014
Accumulated funds before transfers to
Restricted funds 318,746 330,329 260,393 267,486
Transfers (to) / from restricted funds 11,715 (827) 11,715 (827)
Transfer of property, plant and equipment revaluation reserve
for retired assets 6,663 3,294 5,921 118
Transfer from retained earning - (154) - (154)
Distribution from Subsidiaries - - 141 15,918
Total accumulated funds at 31 December 337,124 332,642 278,170 282,541

(d) Nature and purpose of reserves
Property, plant and equipment revaluation reserve
The property, plant and equipment revaluation reserve arises on the revaluation of non-current assets. Where a revalued asset

is sold that portion of the asset revaluation reserve which relates to that asset, and is effectively realised, is transferred to
accumulated funds.

Capital assets reserve

Capital assets reserve arises from the need to plan the purchase of large capital items. Amounts transferred to the capital
assets reserve are calculated on an annual basis as follows:

- an amount equal to the depreciation expense recorded for that year

- an amount equal to twenty (20) percent of any surplus generated by the administration cost centre

- an amount equal to ten (10) percent of any surplus generated from the research projects that are not tied to grant funding and
have been undertaken on a fee for service basis.

Restricted funds

Restricted funds arise where funds are received in advance and are subject to contractual obligations, including activity and
financial acquittal.
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 31: KEY MANAGEMENT PERSONNEL DISCLOSURES

(a) Names of responsible persons and executive officers

The following persons were responsible persons and executive officers of the Group during the financial year:

Council members

Mr Neil Balnaves AO

The Honourable Sally Thomas AC
Professor Simon Maddocks ~
Associate Professor Steve Shanahan
Professor Judith Whitworth AC

Chancellor - appointed on 22 April 2016
Chancellor - until 22 April 2016
Vice-Chancellor

Chair, Academic Board

Member appointed by the Administrator

Professor Mary O'Kane AC
Mr Lorenzo Strano OAM
Mr Alan Morris

Ms Jodie Ryan

Mr Richard Ryan AO

Mr Ken Davies

Professor Keith Christian
Ms Louise King

Mr Kingsley Brenton

Mr Jeffery Gaden

(b) Executive officers
Professor Simon Maddocks
Professor Sharon Bell
Professor Giselle Byrnes
Professor Martin Carroll
Professor Sue Carthew

Professor Lawrence Cram
Ms Debra Farrelly

Ms Christine Robertson

Associate Professor Steve Shanahan

Mr Mark Hewitson
Professor Steven Larkin
Mr Andrew Woodmansey

Member appointed by the Administrator

Member appointed by the Administrator

Member appointed by the Administrator

Member appointed by the Administrator

Member appointed by the Administrator

Member appointed by the Administrator

Member elected by the Academic Staff (Higher Education)
Member elected by the Academic Staff (VET)

Member elected by the Undergraduate Students

Member elected by the Postgraduate Students

Vice-Chancellor

Deputy Vice-Chancellor

Pro Vice-Chancellor, Faculty of Law, Education, Business and Arts
Pro Vice-Chancellor, Academic

Pro Vice-Chancelior, Facuity of Engineering, Health, Science and the
Environment

Pro Vice-Chancellor, Research and Research Training

Chief Operating Officer

Pro Vice-Chancellor, Faculty of Vocational Education and Training
from October 2015

Pro Vice-Chancellor, Faculty of Vocational Education and Training
until October 2015

Chief Financial Officer
Pro Vice-Chancellor, Indigenous Leadership

Deputy Chief Operating Officer

All of the above persons were also key management persons during the year ended 31 December 2015.

" Council members may include the Group's employees who may be ex-officio members or elected staff
members. No Council member (including Chancellor or Vice-Chancellor) has received any remuneration in
his/her capacity as a Council member. Council members may also be executive officers of the parent entity.
Where this is the case they have been included in the following executive officer remuneration bands.
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TC THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 31: KEY MANAGEMENT PERSONNEL DISCLOSURES {Continued}

(¢} Remuneration of Council members and executives

Remuneration paid or payable or otherwise made available to Council members and executives of the Group:

Remuneration of Council members

Nil to $14,999

Remunearation of exacutives

Less than $14,999

$180,000 to $194,999
$195,000 to $209,999
$210,000 to $224,999
$225,000 to $239,999
$240,000 to $254,999
$255,000 to $269,999
$270,000 to $264,999
$285,000 to $299,999
$300,000 to $314,999
$315,000 to $329,999
$330,000 to $344,999
$345,000 to $359,998
$360,000 to $374.999
$375,000 to $389,998
$390,000 to $404,998
$420.,000 to $434,999
$435,000 to $449.999
$450,000 to $464,999
$570,000 to $584,999

(d} Key management personnel compensation

Short-term employee benefits

Termination Bensfits

Post-employee benefits*

* Superannuation is inclwed in post-employes benefils.

{e} Loans to key management personnel

Parent Entity
215 2014
Number
14 14
Parent Entity
2015 2014
Number
2z
1
1
1 1
1
2
2 1
2
2 2
1 2
1
1
1
1
1
Consolidated Parent Entity
2015 2014 20145 2014
$'000 $000 $'000 $'000
5,308 4819 3,239 3070
- 264 - 264
685 630 462 415
5,993 5713 3,701 3,749

There were no loans provided to Council members or other key management personnel of the Group, including

their personally related parties, during the year.
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECENMBER 2015

NOTE 32: REMUNERATION OF AUDITORS

Audit services
Fees paid to the Northern Territory Auditor-General's Office
Total remuneration for audit services

NOTE 33: CONTINGENCIES
Contingent liabilities

There were no material contingent liabilities as at 31 December 2015 and 2014,

NOTE 34: COMMITMENTS
{(a} Capital commitments

Capital expenditure contracted for at the reporting date but not recognised as liabilities is as follows:

Building works
Payable:
Within one year

Later than one year but not later than five years
Later than five years

{b) Lease commitments
All leases of the Group are operating leases.

Operating leases
Mator vehicles

Office equipment
Computing eguipment
Property

Cancellable property
Total leases

Commitments for minimum lease payments in relation to non-

cancellable operating leases are payable as follows:

Within one year
Later than one year but not later than five years
Total leases

Commitments for minimum lease payments in relation to
cancellable operating leases are payable as follows:
Within one year

Later than one year but not later than five years

Later than 5 years

Total cancellable leases

Consolidated Parent Entity
2015 2014 2015 2014
$°000 $000 $'000 $'000
188 209 139 168
188 209 139 168
Consolidated Parent Entlty
201§ 2014 2015 2014
$'000 $'000 $'000 $'000
1,121 14,448 920 12,626
1,121 14,448 928 12,628
- 10 - 10
837 442 537 442
2,443 1.361 2,443 1,361
3,475 3,775 3,475 3775
111 302 - -
6,566 5,800 8,455 5,588
2,440 2,115 2,440 2,115
4,015 3,473 4,016 3,473
6,455 5,588 6,455 5,568
11 191 -
- 111 -
111 302 - -

The weighted average interest rate implicit in the nen-cancellable operating leases is 2.49% (2014 8,08%).
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 34: COMMITMENTS (Continued)

Consolidated Parent Entity
2015 2014 2015 2014
$'000 $'000 $'000 $'000
(c) Other expenditure commitments
Other
Within one year 3,989 4,662 3,989 4,642
Later than one year but not later than five years - - - -
Later than five years - - - -
3,989 4,662 3,989 4,642
Joint ventures
Within one year 1,039 494 1,029 484
Later than one year but not later than five years 3,190 1,060 3,150 1,020
Later than five years
4,229 1,554 4,179 1,504

(d) Revenue
Included in the 2015 consolidation revenue amount of $308 million is capital funding received of $3 million and structural
adjustment funding of $1 million which are committed to specific projects in 2015 and future years.

NOTE 35: RELATED PARTIES
(a) Parent entity
The parent entity is Charles Darwin University.

(b) Subsidiaries
Subsidiaries are set out in Note 36.

{c) Key management personnel
Disclosures relating to directors and specified executives are set out in Note 31.

(d) Transactions with related parties
The following transactions took place with related parties:

Menzies School of Health Research (MSHR)

2015 2014
$'000 $'000
Income
Other 1,477 1,622
Student fees - -
Expenditure
Student fees * 1,580 1,565
Projects 417 2,996
JRE, SRE and RIBG 2,874 2,988
Other 904 65
Total transactions with related parties (4,298) (6,092)

* Student fee income was earned by Menzies School of Health Research from students enrolied with the University but
undertaking course work with the Education Section of Menzies School of Health Research. The terms and conditions
governing the payment of these fees are covered in Attachments One and Two of the Memorandum of Understanding signed
between Menzies School of Health Research and the University in March 2004.

Effective from September 2015 Menzies School of Health Research liquid investments have been pooled with Charles Darwin
University investments. As at 31 December 2015 CDU hold $22.7m investment on behalf of Menzies School of Health
Research (disclosed in Note 28).
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 35: RELATED PARTIES {Continued)

Charles Darwin University Foundation Trust {CDUF)

2015 2014
$'000 $'000
Income
Donor disbursements for University activities 1,486 1,268
Expenditure
Interest expense 130 152
Total transactions with related parties 1,356 1,116
CDU Amenities Limited (CDUA)
2015 2014
$'000 $000
income
CDU provides rental and administrative support at no charge - -
Expenditure
Staff gym membership 15 20
Grant funding 259 184
Total transactions with related parties (274) (204)

Charles Darwin University Charitable Trust
During the year ended 31 December 2015, there were no transactions with Charles Darwin University Charitable Trust.

Centre for Remote Health

2015 2014
$'000 $'000
Income
Consultancy fees 112 122
Expenditure
Grant funding - .
Total transactions with related parties 112 122

FCD Health Limited
During the year ended 31 December 2015, the University had no material transactions with FCD Health Limited.

{e) Loans to/from related parties
During the year ended 31 December 2015, there were no loans toffrom related parties.

(F) Outstanding balances
As at 31 December 2015 the University is holding funds of $13,914 on behalf of CDU Amenities Limited (2014: $45,296).

As at 31 December 2015 the University was holding $4,300,000 {2014: $4,300,000) of liquid investments on behalf of the CDU
Foundation Trust. Nil interest payable in 2015 and 2014 and $5 (2014: $95) of intercompany receivable/payable to CDU
Foundation Trust.

(g) Additional information - Menzies School of Health Research (MSHR)

Menzies School of Health Research has been granted funds from the Commonwealth and Northern Territory Governments
{NTG) for the purpose of constructing research and training facilities at Charles Darwin University and Royal Darwin Hospital
and for refurbishing an existing building at Royal Darwin Hospital.

The new buildings will accommodate 420 Menzies School of Health Research staff and will allow the School to continue
medical research and training, including laboratory and clinical research.
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NOTE 35: RELATED PARTIES (Continued)

Menzies School of Health Research has transferred ownership of the buildings to the University and NTG respectively upon
completion of the works and for Menzies School of Health Research to occupy the buildings for nominal rent. The University
has offered Menzies Schoot of Health Research a 20 year lease option at peppercorn rent. The University will occupy a
portion of the building. The Northern Territory Department of Health is required to provide Menzies School of Health Research
with a 20 year lease at peppercorn rent of $1.00 per annum under the Funding Agreement.

The refurbishment of the existing building on the Royal Darwin Hospital campus was completed on 23 March 2015 at a cost of
$8.4m. The Northern Territory Department of Health has granted Menzies School of Health Research, the right to use the
refurbished building under a lease (current lease expires in August 2018 with an option to extend to September 2034) at a
peppercom rent of $1.00 per annum.

The balance of unspent project costs of $201,199 at 31 December 2015 (2014: $1,819,654) forms part of restricted reserves
at year end. These funds are restricted for the use of refurbishment of the buildings as detailed above.

Menzies School of Health Research have accepted unconditional undertakings in the form of bank guarantees (to pay on
demand) in favour of Lahey Construction Pty Ltd to a total of $1,613,652 (2014: $1,994,472).

NOTE 36: SUBSIDIARIES

The consolidated financial statements incorporate the assets, liabilities and results of the following subsidiaries in accordance
with the accounting policy described in Note 1(b)(i):
Equity Holding

Name of entity Country of Incorporation 2015 2014
% %
Charles Darwin University Foundation Australia 100 100
Menzies School of Health Research Australia 100 100
CDU Amenities Limited Australia 100 100
Charles Darwin University Charitable Trust Australia 100 -

NOTE 37: JOINT OPERATIONS
{a} Joint Operations

Name of Joint Operation: Centre of Remote Health

Nature of relationship: Jointly providing health education and training for rural and
remote areas

Principal piace of business: Alice Springs, NT

Ownership interest 50% for both 2015 and 2014

The assets employed in the above jointly controlled operations and assets are detailed below. The amounts are included in the
financial statements under their respective categories.

Consolidated Parent Entity

2015 2014 2015 2014

$'000 $'000 $'000 $'000
Current assets 951 854 951 854
Non-current assets 2,485 2,587 2,485 2,587
Total assels 3,436 3,441 3,436 3,441
Current liabilities 115 113 15 113
Non-current liabilities 138 148 138 148
Total liabilities 253 261 253 261
Net assets 3,183 3,180 3,183 3,180
Revenues 2,194 2,584 2,194 2.584
Expenses 2,191 2,835 2,191 2,835
Net operating result before income tax 3 (251) 3 (251)

Share of partnership's commitments
The consolidated entity's share of capital commitments and other expenditure commitments relating fo joint venture operations
are disclosed in Note 34.
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 37: JOINT OPERATIONS (Continued)

Name of Joint Operation: The Heights, Durack

Nature of relationship: Development of land for residential purposes
Principal place of business: Palmerston, NT

Ownership interest 50% for both 2015 and 2014

Charles Darwin University entered into an agreement with CIC-THD Pty Ltd to develop part of Lot 9765 Town of Palmerston

(known as The Heights, Durack). The development will deliver approximately 806 lots for residential purposes. The Agreement

was dated 15 November 2010 and effective from that date. Under the Agreement, the University remains the registered
proprietor of the land until the sub-divided lots are sold to the new purchasers. CIC-THD Pty Ltd as the developer of the land

for re-sale is responsible for the costs and liabilities associated with the project. CIC-THD Pty Ltd also undertakes all

marketing and sale activities.

The proceeds of the sale of land are accounted for on a net gain basis. Should the University become entitled to any

distribution as a result of the project, this will be recognised by the University when the right to receive payment has been
established (provided that it is probable that economic benefits will flow to the University and the amount of income can be

measured reliably).

Consolidated Parent Entity

2015 2014 2015 2014

$'000 $000 $'000 $'000
Share of joint controlied operations assets and liabilities
Current assets 16,244 16,976 186,244 16,976
Non-current assets 6,169 6,169 6,169 6,169
Total assets 22,413 23,145 22,413 23,145
Net assets 22,413 23,145 22,413 23,145
Share of joint controlled operations revenues, expenses
and results
Revenues 11,968 35,924 11,966 35,924
Expenses 10,661 32,865 10,661 32,865
Net operating result before income tax 1,305 3,059 1,305 3,058

Assets pledged as security

Charles Darwin University has entered into a mortgage in favour of the Commonwealth Bank of Australia (CBA) the effect of

which is to secure repayment of the monies owing by CIC-THD Pty Ltd to CBA. The land has been pledged as security for CIC-
THD Pty Ltd bank loans as required under the development agreement. The total borrowings of CIC-THD Pty Ltd at 31

December 2015 and 2014 were nil.
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 37: JOINT OPERATIONS (Continued)

(b) Other

The University also participates in other joint venture entities for which the University's interest is not considered to be
material. Accordingly, they have not been taken up in the accounts on an equity or proportional consolidation basis as per
Australian Accounting Standard AASB 11 Joint Arrangements .

NOTE 38: ECONOMIC DEPENDENCY

The Group is funded predominantly by annual appropriations from both the Commonwealth and Northern Territory
Government to meet proposed cash expenditure on both operational and capital items in the current financial year. These
financial statements have been prepared on a going concern basis in the expectation that such funding will continue.

NOTE 39: EVENTS OCCURRING AFTER THE BALANCE SHEET DATE

Since the end of the financial year a portion of the VET funding provided from the Northern Territory Government has become
subject to competitive tender. The University is not aware of any other events affecting the Consolidated entity.

NOTE 40: RECONCILIATION OF OPERATING RESULT
AFTER INCOME TAX TO NET CASH FLOWS FROM
OPERATING ACTIVITIES

Consolidated Parent Entity
2015 2014 2015 2014
$'000 $'000 $'000 $'000
Operating result for the period (13,896) 8,958 (22,148) 7,014
Depreciation and amortisation 25,622 21,353 23,256 20,714
Net (gain)/loss on disposal of non-current assets (8,636) 1,529 265 (2,292)
Purchase of biological assets - 44 - 44
Fair value gains on other assets at fair value through profit or
loss 15 - - -
Non-cash accounting adjustments on investment method - (35) - (35)
Non-cash investment income (148) (112) (148) (112)
2,957 31,737 1,225 25,333
Change in operating assets and liabilities
(Increase)/decrease in receivables 15,458 (10,783) 14,330 (10,674)
(Increase)/decrease in Inventories 37 (200) 37 (200)
(Increase)/decrease in biological assets 1,417 1,055 1,417 1,055
(Increase)/decrease in other financial assets 1,141 (26) (48) 9
(Increase)/decrease in other non-financial assets (25) 1,126 (151) 1,079
Increase/(decrease) in trade and other payables (2,595) (586) 288 (2,150)
Increase/(decrease) in other liabilities 2,035 5,908 24,717 5,984
Increase/(decrease) in provisions 1,508 1,928 1,127 1,814
18,976 (1,578) 41,717 (3,083)
Net cash provided by/(used in) operating activities 21,933 30,159 42,942 22,250
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 41: FINANCIAL RISK MANAGEMENT

Financial risk management

The Group's activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate
risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. The Group's overall risk management
program focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on the
financial performance of the Group. There has been no significant change in the risk factors from the prior year or
management thereof.

The Group's financial instruments consist mainly of deposits with banks, accounts receivable, accounts payable and
borrowing. The main risks that the Group is exposed through financial instruments are deposit interest rate risk and
credit risk. Any borrowings are at fixed interest rates and consequently upward risk is minimal.

(a) Market risk
(i) Foreign exchange risk

Foreign exchange risk arises from overseas sources of income for research and consuitancies and payments to
creditors for overseas sourced supplies. The main currencies the Group is exposed to are the US dollar followed by
British pounds and the Euro. The level of exposure to foreign exchange risk is not considered to be material. The Group
does not engage in hedge contracts or other hedging instruments.

(i) Price risk
The Group has limited exposure to financial instruments subject to price risk. The parent's investment policy is limited to

deposits in Authorised Deposit-taking Institutions (ADIs). Some of the entities controlled by the Group have exposure to
shares. The level of exposure is not considered material.

(iii) Cash flow and fair value interest rate risk

The Group has $4,000,000 in borrowings as at balance date. The Group's funds on deposit are at rates fixed for the
term of the deposit. At balance date, all funds were deposited with ADIs with Standard and Poor's credit ratings of A-2
or higher. Movement of rates will not affect the fair value of the assets as the deposits will be held to maturity. At call
funds are subject to market rate movements. During 2015 the term deposit interest rate range was 0.97%. This is
compared to the interest rate range in 2014 of 1.19%. The decrease in the interest rate range from 2014 to 2015
reflects the change in the cash rate from 2.50% at the end of 2014 to 2.00% at the end of 2015. The interest rate
outlook for 2016 is likely to remain in the target range of 2.00%.

(iv) Summarised sensitivity analysis

The table on the next page summarises the sensitivity of the Group's financial assets and financial liabilities to interest
rate risk. There have been no changes from the previous period in the methods and assumptions used.

Significant assumptions used in the interest rate sensitivity analysis include, reasonably possible movements in interest
rates determined based on the Group's mix of investments in Australia, relationships with financial institutions as well as
the last two year's historical movements and economic forecaster's expectations.

As the Group does not engage in hedging it is subject to market variations in foreign exchange. The majority of its
income and expenditure for foreign currency is the US dollar which has been subject to range of $0.13 from the lowest
exchange rate received to the highest in 2015 and 2014. The Australian dollar has been at historically low levels
against the US dollar based on 2015 average rates. Forecasts vary on the expectations of the exchange rate for 2016.
The Group has factored in a 10% variation ($ 0.10) based on the 2015 average of $0.84.
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NOTE 41 FINANGIAL RISK MANAGEMENT {Continuad)

Al Degcember 2015, if inlerest rales had moved, as ilustrated in the table below, with all the ether variables held
cunstant, sesult and equity would have been affected as follows:

Interest rate sk
Consalidated 2k +e%
carrying Resuit Equty Result Equity
31 December 2015 amount §000]|  $000 $000 $'000 $000
Financial assets
[i58R and cosn oquvaens TR, 100 12,5641 264 264 2.i5q
{oEs ThoTeasel{denreass; T {24847 ] 14,164 254 7154
1 December 2014
PIAERCIET desats
LAk ang cash oguivaionts 107,243 (2,387 {£,144) 2,147 2,147
Tofl mcreaselidecrease} {21473 {2.4¢7 2,147 2,447

The movemsanls in result are due o higherflowey Interast ravenue it variable fate caeh balances. Borrowings are st
fixed inferest rates,

(b} Cradit rigk

The Group's exposure to credit risk is mainly restricted o receivabies. The Group doss nol have significant sxposue ¢
any ohie debtor. At balance date, all funds were depasited with Authoeriged Depositdaking Institutions with Standeed and
Poor's credit ratings of A-2 or higher. The consolidated entity’s maximuin exposire to credit risk at balance dais in
relation {o each class of recognised financial asset is the carrying amount of those assets as indicated in the balance
sheel,

{z} Liquidity risk
Thaie i3 no significant risk asseciated with the Group mesting s oblipations associated with financial liabilities, Cash
fow (o maet ongoing commitiserts is monitored daily. Strict budgeting and forecasting procedures are in place.

{d} Falr value estiation

The fair value of financial assele and Bnancial HabBlies must be estimated Ry recognition and measiwament of for
disclosurs prposes. The falr value of finonoia! ngiraments raded in aclive markets (such as publicly-traded
savvatives) is based on quoted market pwices 3t the balance shee! date. The guoted markel price used for firancial
aguets held by the Group is the current bid prics,

The carrying value less impairment provision of irade reosivables and payables is 4 reasonable approdmation of their
Eir values due to their short-lanm nature of irade recavablss and payables.

fxe 10 the shom-term naturs of the current receiiables, el canying vahuw is assumed o approximats el fair value

and based an credit history | is expescted that the rensivabies thal are neither past due nor impaired will be reoaived
when due,
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CHARLES DARWIN UKIVERSITY AND (T8 CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2615

HOTE 42: ACQUITTAL OF AUSTRALIAN GOVERNMENT FINAHCIAL ASSISTANGE
ROTE 42.1 EBUCATION - CGS AND QTHER EDUCATION (GRANTS

Financial Assistance receivad in Cash during
the reporting period (tatal cash recelved from
the Australisn Governmant for the Programe)
Nat acorual adiustments

Revenue for the period

Burplusrdaficit) froem the previous vaar

Total rovenus inclading sorued revinue
ieas pypenses incliding sanrusd supansed
Surplusfdeficit for reporiing porioad

HNote

Ha}

Pareat Entily (HEP) ONLY

1 bethutes the hase QAR gont sonciel, 208 » Bagieat Loading, D43 - Exatig teaing, Maits st Brisrte Tearsibion Loading and Ful Fee Flaues Tremaiion taalng.

#2 fncludes Eguiy Saermek Frveeas,

Financial Assistance received in Cash during
the repirting pedod dotal Dash reosived from
the Australian Govemrass &y the Programs)
Net geerusi adjusimends

Revenue for the period

Surplustideficity e U paavious year

Total revenus inoluding storusd revenue
Less expenges inclwding atcrued expenses

Surplusf{deficit) for reporting period

23 incladas Colisharmtion sad SeLcienl Adviimen Program.

Mote

3ia}

Commonyeaith tndiganous Support Partnershin & Disakitity Support Workplane Beform Workplace
Grants Sobeme #4 Fand Farfisipetion Frogram P s Productivity Program
Program #)
5 Fd bt} 2014 Wis Pty 224 e 2084 e 433 Hrid 2015 A4
yoog PO § T3 oo FH00 S5 #8058 Fo00 R i BN 5000 e
58,516 55 G20 1156 1,189 1478 7,668 11 L3 . - - "
55,516 19 b 1,156 1,168 1,478 T 665 11 16 - - - -
- " - - 5,763 1,963 - - ” - - -
&6, 616 A8 G20 1,156 1,188 7,249 R 14 1% . - - -
58 548 S5 0 1,458 1.188 oy 3,386 11 i) " * - -
- - - - B.324 £ B3 - - - - - -
Capital Development | Diversity & Stuctaeat | Feomo of Exc in Rewsrd Funding {Hher Fatat
Post Adjustment Fupd 43 | Leson ag Teaching
208 14 20115 2014 2018 2014 0618 4 biea £ 26014 mMs 218
$'00a Bl $'00C F0O00 Fapd 3900 $'000 FO00 $'000 F009 000 SR
- - 1,880 49 118 - - 327 - 59,828 | 66,475
+ - . 1.850 44 15 - * 327 - 89,506 1 6la7s
“ 2,508 5275 482 250 436 450 " - 2,280 7518
. - 2,505 7,155 22 385 436 430 327 - S8788 . T4uM
" - 2 505 4 250 188 203 438 . 248 - B23T2T 48433
- “ - 215 43 162 - A3y 7% - S 414 §.260
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 42: ACQUITTAL OF AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE {Continued)

NOTE 42.2 HIGHER EDUCATION LOAN PROGRAMS {(excl OS-HELP})

Cash Payablef(Receivable) at beginning of
Financial Assistance received in Cash during
the reporting period

Met accrual adjustments

Cash available for period

lLess: Revenug earned

Cash Payable/(Receivable) at end of year

Parent Entity (HEP) ONLY

HECS-HELP

Australian FEE-HELP #4 VET FEE-HELP $A-HELP Total

Govarnmant

Paymemts only

2015 2014 2M5 2014 2015 2014 2015 2014 2015 2014
3000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 5000 $000

- N : 3 R R - (24) - 24)
22,860 23,821 302 405 362 - 537 625 24,061 24,851

- - - - w - - 24 - 24
22,860 23,821 302 405 362 - 837 629 24,061 24,651
22 860 23821 302 405 362 - 537 §25 24,061 24,851

fudes funds f

#4 Program it mspest of FEE-FIELP far Higher Educetion anfy and

NOTE 42.3 SCHOLARSHIPS

Financial Assistance received in Cash during
the reporting pericd (total cash received from
the Australian Government for the Programs)
Met accrual adjustments

Revenue for the period

Surplus/(deficit) from the previous year

Total revenue including accrued revenue
Less expenses including accrued expenses

Surplusi{deficit) for reporting period

fwed it respecy of VET FEE-HELR.

Parent Entity (HEFP) ONLY
Australian International Commonweakth Commenweakth Indigenous Access
Postgraduate Awards Postgraduate Education Costs Accommodation Scholarship Total
Research Scholarships™ Schotarships ™
Scholarships

2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
$'000 000 $'000 $'000 §'000 $000 $'000 $'000 $'000 $'000 $'000 $'000
1,842 1,830 135 134 {47 650 {90) 60 273 447 2,113 3,121

- - - - 323 (418} 30 (286) 108 {14) 451 {718)
1,842 1,830 135 134 276 232 {60} (226) 3 433 2,574 2403
2187 1,855 125 85 463 491 30 291 108 14 2,913 2,736
4,029 3,685 260 219 739 723 {30) 65 489 447 5,487 5,139

- 1,488 162 84 739 260 {30) 35 4859 339 1,360 2,226
4,029 2,187 98 125 - 463 - 30 - 108 4127 2,813

#5 Includes Grancfathered Sehofarships, Rational Pricdty and Mational Actammodaton Fiiafity Scholarshins respactivaly.
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 42: ACQUITTAL OF AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE (Continued)

MOTE 42.4 EDUCATION RESEARCH

Financial Assistance received in Cash during
the reporting peried (total cash received from
the Australian Govemnment for the Programs)
Net accrual adjustments

Revenue for the period

Surplus/(deficit) from the previous year

Total revenue inciuding accrued revenue
Less expenses including accrued expenses

Surplus/{deficit) for reporting pericd

#5 Includas Insfitutional Grants Schems

NOTE 42,5 OTHER CAPITAL FUNDING

Financial Assistance received in Cash during
the reporting period (total cash received from
the Australian Government for the Programs)

Net accrual adjustments
Revenue for the period

Surplusfideficit} from the previous year
Total revenue including acctued revenue
Less expenses including accrued expenses

Surplus/{deficit) for reporting period

Parent Entity (HEP) ONLY
Joint Research Research Training Research Implementation Sustainable Research Total
Engagement #6 Scheme Infrastructure Block | Assistance Program Excellence in
Grants Universities
215 2014 205 2014 2015 2014 2015 2014 2015 2014 2015 2014
$000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
3,316 3,376 4,559 4,539 2,582 2,503 - - 1,938 1,754 | 12,395 12172
3,316 3,376 4,559 4 539 2,582 2,503 - - 1,938 1,754 | 12,385 12,172
- - - - 532 602 - - - - 582 602
3,316 3.376 4,559 4,539 3,174 3,105 - - 1,938 1,754 | 12,987 12,774
3,316 3,376 4,559 4,538 3,174 2,513 - - 1,938 1,754 | 12,987 12,182
- - - - - 552 - - - - - 592
Parent Entity (HEP) ONLY
Better Universities Teaching & L . Education Total
Renewal Funding eacning & €aming | |, actment Fund
Capital Fund
2015 2014 2018 2014 2015 2014 2015 2014
3000 $000 $'000 $'000 $'000 $'000 $'000 $'00D
- - n - 3,931 10,000 3,831 10,000
- - - - {2,5846) 2,846 {2,846) 2,848
- - - - 1,085 | 12,846 1,085 | 12,848
- - - - 2,846 - 2,846 -
- - - - 3931 | 12848 3,931 | 12,848
- - - - 3,931 10,000 3.931 10,000
- - - ~ - 2,846 - 2,846
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANGCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 42: ACQUITTAL OF AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE (Continued)

NOTE 42.6 AUSTRALIAN RESEARCH COUNCIL GRANTS

{a) Discovery

Financial Assistance received in Cash during
the reporting peried (tofal cash received from
the Australian Gavernment for the Programs)
Net accrual adjustments

Revenue for the period
Surplusf{deficit) from the previous year

Total revenue including accrued revenue
Less eypenses including accrued expenses

Surplus/(deficit) for reporting period

{b} Linkages

Financial Assistance recsived in Cash during
the reporting period {total cash received from
the Australian Government for the Programs)
Nat accrual adjustments

Revenue for the period

Surplusf{deficit) from previous year

Total revenue including accrued revenue
Less expenses including accrued axpenses

Surplusi{deficit) for reporting period

Parent Entity (HEP) ONLY
Indigenous
Projects Fellowships Researchers Total
Development
2015 2014 2015 2014 2015 2014 2015 2014
$'000 $000 $'000 $'000 $'000 $000 $'000 §'000
226 9z 352 36 - 262 444
226 92 - 352 36 - 262 444
11 81 - - - - 11 a1
237 153 - 352 38 - 273 505
g0 142 352 5 - 95 494
147 11 - - 31 - 178 11
Parent Entity (HEF) ONLY
Infrastruciure Projects Total
2015 2014 2015 2014 2015 2014
$'000 £'000 $°000 £'000 $000 F000
143 539 151 250 294 789
143 539 151 250 254 789
147 - 489 481 536 481
290 539 640 731 930 1,270
147 392 547 242 6534 534
143 147 93 489 236 636




CHARLES DARWIN LINIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

NOTE 42: ACQUITTAL OF AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE (Continued}

NOTE 42.7 OS-HELP

Cash received during the reporting period
Cash spent during the reponing period
Net Cash received

Cash Surplus/{deficit) from the previous period
Carry forward adjustment

Cash Surplusf{deficit) for reporting period

Parent Entity (HEP) ONLY

NOTE 42.8 HIGHER EDUCATION SUPERANNUATION

Cash received during the reporing period
University contribution in respect of current
employees

Cash available

Cash surplus/ideficit) fram the previous period
Cash available for current period

Contributions to specified defined benefif funds

Cash surplus/{deficit) this period

OS-HELF Total
2615 2014 2015 2014
$'000 $'000 £'000 3000
9 50 9 50
24 42 24 42
{18) 8 {15} 8
26 14 2% 14
- 4 - 4
11 28 11 28
Parent Entity (HEP) ONLY
Superannuation
Supplementation Total
M5 2014 2015 2014
$'000 $'000 $'000 $000
29 36 29 36
29 36 29 36
29 35 29 38
29 36 28 38
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2015

MOTE 42: ACQUITTAL OF AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE (Continued)
NOTE 42.9 STUDENT SERVICES AND AMENITIES FEE

Parent Entity (HEP) ONLY
Student Services and
L Total
Amenities Fee
2015 2014 2015 2014
$'000 $000 $'000 $'000
Unspent/{overspent) revenue from previous
period 1,510 130 1,510 130
Carry Forward Adjustment - 568 - 568
SA-HELP Revenue Earned 537 625 837 625
Student services fees direct from students - 494 " 494
Total revenue expendable in period 2,047 1,817 2,047 1,817
Student services expenses during period 466 307 466 307
Underspent/(overspent) student services
revenue 1,581 1,510 1,581 1,510
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CHARLES DARWIN UNIVERSITY AND ITS CONTROLLED ENTITIES
REPORT BY MEMBERS OF COUNCIL

1. In our opinion:

(a) the accompanying financial statements of the University and the consolidated entity are drawn up
s0 as to give a true and fair view of the state of affairs as at 31 December 2015, and the resulls for the
year ended on that dale, of the University and the consolidated entity; and

(b} at the date of this statement there are reasonable grounds to believe that the University will be
able to pay its debts as and when they fall due.

2, The accompanying financial slatements and notes thereto, of the University and the economic
enlity have been prepared in accordance wilh the Charles Darwin Universily Act and Australian
Accounling Standards, Australian Charilies and Not-for-profits Commission Act 2012, Australian
Charities and Mot-for-profits Commission Regulation 2013, and as per the Commonwealth
Department of Education Guidelines for the Preparation of Annual Financial Statements for the 2015
Reporting Period by Australian Higher Educalion Institutions.

3. The amount of Australian Government financial assistance expended during the reporting period
was for the purpose(s) for which it was provided.

4, Charles Darwin University has complied with the requirements of various program guidelines that
apply to the Australian Government financial assistance identified in the financial statements,

Signed at Darwinthis [ day of Ha:j 2016
CHANCELLOR VICE-CHANCELLOR
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A
Auditor-General
independont Auditor's Report

the Members of Charles Darwin University and its Controlled Entities
Year Ended 31 Decomber 2015

Page tof 2

I have aidited the accompanying financial repont of Charles Darwin Usiverslly and its Controfied
Entities {"the University”) which comprises the sietement of fingncial position as al 31 December
2615, the income statement, the slatement of comprehensive income, the statement of changes in
sguily and the statement of cash flows for the year then ended, notes comprising a summary of
sigrificant accounting policies and other axplanatory formation, and the Viea-Chancsiiors
declaration.

The Vice-Chancellor's Responsibility for the Financial Report

The Vice-Chancelior of e University is responsible for the preparation of the Rnancial report that
gives a true and fak view in accordance with Australian Accounting Standards, Austrafian Charities
and NotforProfifs Commission Act 2012 ang the Chares Darwin Universiy Act, and for such
internal control as the Vive-Chancallor determines is necessary i enable the preparation and fair
prasentation of the finenciat report thatl is fres from material missistement, whethar dus to fraud or
o,

Auditor's Responsibility

My responsibility is to express an opinion on the nancial report basad on my audit. § condutted
iy audit in accordance with Australian Aodiing Standards. Thoss standards reqiirs that | comply

withy refevant etiiical raquirements rélabing fo audit engagements and plan and perform the audit to
obtain reasonable sssurance aboud whether the financizsl report is free from material missiatement,

An suddt involves perfomring procedures to oblain audit avidence about the amoimts and
disclosures in the financial report The presetures selecled degend on the audiiar's judgement,
nuiuding the assessiment of the risks of material misstatement of the financial repost, whether due
o fraud or error. I migking those 7isk assessments, the sadilor considers internal cantro! ralevant
to the Urdversity s preparation and fair presentstion of the finendial report in order to design audit
procedures that are appropriate in the circumstences, but not for the purpose of expressing an
opinion on the effectiveness of the University's internal contral. An audit also ingiudes evaluating
the appropriateness ¢f accounting policies used and the reasanableness of accounting estimates
matle by the Vice-Chancelor, es wall a3 ovaluating the overalt presentation of the financial repart,

| believa that the audit evidence | have oblained is sufficient and appropriate to provide a basis for
my audit opinion.

Independence

} am independent of Charles Darain Unlversity and is Controlled Entities and in conducting my

audit, | followed the applicable independence requirements of the Audif Aot and of Austialian
profesgionat sthical pronouncements.

Level 12 Norther Tenilory House 22 Michal Stieat  Danyin 0800 Tel 0R 8535 7455
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Auditor-General

Page 2 of 2
Opinion
In my opinion the financial report of Charles Darwin University and its Controlled enlities has been
prepared In accordance with Divigion 60 of the Australian Charilles and Not-for-Profits Commission
Act 2012, including:
{a) giving a true and fair view of the University's financial position at 31 December 2015, and its
financial performance and cash flows for the year then ended; and

{b) complying with Australian Accounting Standards, Charles Darwin University Act and Division
B0 of the Auslralian Charities and Not-for-Profits Regulation 2013.

o

Julie Crisp
Auditor-General for the Northem Terrilary
Darwin, Northern Territory

13 May 2016
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