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LEGISLATIVE ASSEMBLY OF THE NORTHERN TERRITORY 
 

WRITTEN QUESTION 
 
 

Mining Operations Commencements and Mining Royalties 
 
Mr Westra van Holthe to Treasurer 
 
1. Please provide details of all the mines included in the forward estimates and 

expected to be in operation within the next five years and the modelling 
conducted to forecast mining royalties, taking into account production, 
commodity prices, levels of profit and payments. 

 
2. Please provide details of all mines currently in operation and the modelling 

conducted to forecast mining royalties, taking into account production, 
commodity prices, levels of profit and payments. 

 
The attached documents ‘Mineral Projects of the Northern Territory’ and ‘Operating 
Mines and Undeveloped Mineral Resources’ detail operating mines and producing 
gas/oil fields in the Territory (including construction) as well as undeveloped deposits 
and projects under feasibility study.  Both documents have been prepared by the 
Department of Resources. 
 
The attached document ‘Mining Developments in the Northern Territory’, published 
by the Department of Resources in March 2010, details recent (past 24 months); 
pending (next 12 months); and potential (next 12-36 months) mining developments in 
the Northern Territory, including new mines, expansions and reopened mines. 
 
The Territory’s mining royalty revenues are largely based on a profits-based regime 
provided within its Mineral Royalty Act. The Territory’s profits-based regime uses the 
net value of a mine’s production to calculate royalty. This is the operating revenue 
derived from mining activities in excess of $50 000 after deducting allowable project 
costs, prior year carried forward losses, the cost of capital employed in the mine and 
the cost of capital and exploration expenditure on the mine site. 
 
Like the states, the Territory’s petroleum royalty revenues are based on an 
ad valorem rate of 10 per cent after allowing post wellhead costs up to the point of 
sale. 
 
Given the Territory’s profits-based regime, mining revenue forecasts are reliant on 
advice from mining companies of their estimated liability for the financial year and 
their estimates of commodity price movements, production levels and the value of the 
Australian dollar.  
 



A key feature of the Territory’s scheme is that both prices and mining costs, including 
mine set-up costs carried forward to profitable years, are taken into account in royalty 
calculations. This means that mineral royalty forecasts in the forward estimates are 
largely based on the advice of operating mines that are, or are likely to be, in a 
royalty-paying position over the forward estimates period rather than mines expecting 
to commence operations in that period. 
 
Information about the affairs of individual miners, such as the amount of mineral 
royalty paid, cannot be disclosed because of the operation of the secrecy provisions 
in the Mineral Royalty Act. In addition, the Information Act would also support the 
non-disclosure of information that relates to the commercial affairs of an entity.  
 

___________________ 
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